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Ponca City, Okla., re- 
finery operated by a 
Cities Service subsidiary. 





Invest in the Steady 
Growth of 


Cities Service 
Company 


An investment in Cities Service Com- 
mon Stock is an investment in one 
of the 10 largest industrial organiza- 
tions in the United States. The more 
than 125 subsidiaries of Cities Ser- 
vice are engaged in the production 
and sale of necessities of present day 
life — electricity, petroleum, natural 
and manufactured gas. 


Steadily increasing earnings from 
these three essential industries show 
the wisdom of investing in Cities 
Service Common Stock. 


Mail the Coupon 
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It is a habit in this country to go ahead. 
There never has been a set-back in the 
progress of this country that was not the 
forerunner of a new prosperity. 

THE FINANCIAL WORLD and leaders 
in other fields are 
not discouraged. 
Far from it. We 
that 


malcy and 


believe nor- 
then 
prosperity are just 
around the corner. 
But we do not be- 
lieve that the way 
to reach that happy 
state is to sit idly by and wait for it. 

The statistical staff of THE FINANCIAL 
WORLD is engaged in research to de- 
termine the real condition of the country 


Normalcy Around the Corner 





and what lies ahead. The findings to 
date have been most encouraging. 

All this data will be presented in our 
September 24 issue—the PREPARE FOR 
PROSPERITY number—at the 

when 


time 
summer 
inertia is behind us. 

That issue will be 
an important con- 
tribution to the re- 
turn of normalcy. 

At the same time, 
it presents to adver- 
tisers an opportun- 
ity to inform our 
readers as to who they are, where they 
are and what they have to offer in the 
way of ideas, services and commod- 
ities, 


To Business Executives—talk this matter over with your associates 
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When Will the Next 
Bull Market Begin? 


HOUSANDS of investors all over the country are carrying stocks at tre- 
mendous losses. They continually are asking themselves: 


Will this Bear Market ever end? 
Will stocks ever stop going down? 
When will the next Bull Market begin? 


These unfortunate investors do not know whether to salvage what little they can 
from the remnants of their depleted accounts, or to hold on grimly until the next 
Bull Market is in full swing and they can crawl out with a whole skin. 


There are still other thousands of investors, more fortunate, who have liquid funds. 
These individuals are asking themselves: 


Should I buy stocks now or delay pur- 
chases for several months? 


Have the low points of 1930 been wit- 
nessed for most securities? 


If not, when are stocks apt to reach 
bottom? 


Are we likely to see a Bull Market get 
under way this year? If so, when? 


Our current Stock Market Bulletins, copies of which will be sent to you free of 
charge and without obligation, discuss the above questions. While no attempt 
is made to guess the solution to unanswerable questions, the conclusions reached 
should prove of immense value to all holders or prospective purchasers of securities. 
It is our belief that no more valuable appraisal of the current situation has been 
made by any organization. 


We are content to risk the accuracy of our forecasts and the reputation of our 
service on the predictions contained in these Bulletins. You will find them profit- 
able reading. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 























Investors Research Bureau, Inc. 


Name 
Div. 755, Syracuse, N. Y. 
Office Address 
Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy Sous ‘Auidoess 
of “MAKING MONEY IN STOCKS.” This City State = 


does not obligate me in any way. 




















Important: Print your name and address plainly so you will be sure to get this material : 
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THE FINANCIAL WORLD | 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 August does not promise to develop any definite indications of im- 
provement in general business conditions. A small upturn in steel operations 
and an advance in the price of steel scrap may prove the prelude to the 
seasonal recovery expected in September. Whether this gain will be greater 
than seasonal depends upon whether past over-production has been corrected. 
Fall months promise greater trade activity; 


4 4 4 Interest rates are abnormally low, and under current Federal Reserve 
policy will continue so. High grade bonds reflect money ease by reaching 
new peaks from week to week, and lesser grade issues will doubtless gradually 
advance. From a long term point of view there is every reason to expect low 
money rates to be followed by rising security prices and improved business 
as has invariably happened in the past; 


4 4 4 During the past week common stocks developed greater resistance to 
pressure, and “‘bad news,”’ such as individua! dividend reductions, had little 
general effect. One of the characteristics of the end of a market decline is 
the failure of adverse known developments to depress prices. Careful selec- 
tion is highly important, and securities affording a sound income in excess of 
current interest rates should be favored. 


NUMBER 9 





















444 There is as yet no definite answer 
to the question uppermost in the minds of 
the American businessman—when will a 
tun for the better take place in general 
trade? Doubtless the coming months will 
itness at least a seasonal improvement 
nd from that viewpoint August condi- 
ions probably struck bottom. The 
extent of the expected revival appears to 
depend upon the degree to which a good 
level of consumption of goods has eaten 


into surplus stocks. If shelves are rela- 
tively bare and if replacement orders 
come in good volume a general speeding 
up of productive activity will follow along 
with greater stability in commodity 
prices. 

4 44 Whether or not such a “‘sensi- 
tive” indicator as the advance in steel 
scrap price during the past week is a fore- 
runner of improvement in the commodity 
price field and whether or not Federal 





Reserve policy will soon become effective 
will be determined by developments 
during the coming weeks. It is now 
apparent that early reports of drought 
damage were greatly exaggerated and 
that recent beneficial rains have sub- 
stantially ameliorated this situation. 
However, future weather conditions will 
play an important part in determining 
the final harvest of such important crops 
as corn and cotton. 
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Business Prospect 


ig NOW appears highly probable that 

August will not see a turn for the 
better in general trade conditions. There 
is, however, the prospect that it may wit- 
ness the bottom of the current depression 
in business. Unfortunately, this can not 
be established until some months after 
the event. A seasonal increase is sched- 
uled to take place in September and if 
past excess of production has been cor- 
rected by many months of under-pro- 
duction the fillip may be provided which 
will iead to a slow but sure improvement 
in business. From this point of view the 
coming months may be regarded as 
‘‘eritical.”” If commodity prices are 
stabilized, if current indexes of trade, such 
as bank clearings, freight car loadings, 
steel operations and automobile produc- 
tion reflect more than a seasonal increase, 
the conclusion may be fairly drawn 
that a definite upward movement in 
general trade conditions is under way. 
From present indications there appears 
no reason to alter the previously expressed 
view that the fall months will mark the 
much desired turn for the better in 
business. 


AAA 
Credit Situation 


HILE critics of Federal Reserve 

policy point to the fact that thus far 
low money rates have not revived trade 
they ignore the fact every available his- 
torical precedent proves that, given time 
enough, low money rates have always been 
followed by an improvement in business 
and security prices. The continued 
strength of high grade bonds is strictly 
according to precedent. If precedent is 
further followed then this movement will 





gradually spread to lesser grade issues. 
It is, of course, impossible to predict the 
time element but the ultimate result of 
the current Federal Reserve policy, dis- 
cussed in greater detail on page 6, 
appears clearly forecast. Current and 
prospective low money rates can be ex- 
pected to constructively affect business 
and security prices. 


aad 
Steel Profits 


QTEEL company earnings for the third 
quarter of 1930 promise to show ex- 
tremely sharp declines compared with the 
same period last year. The reasons are 
two-fold. A year ago the steel industry 
was operating above ninety per cent 
capacity, an abnormally high rate for that 
season of the year—thus the compara- 
tive base isa very high one. The industry 
will operate at an average rate of less than 
sixty per cent for the current quarter and 
further at a price level fourteen per cent 
lower. Largely because the Finance 
Committee of the U. S. Steel Corporation 
predicted a steady increase in operations 
throughout the remainder of the year 
Tue Financia Wor.p several weeks 
ago moved its indicator for future pros- 
pects upward. Now with the incidence 
of the drought and its possible unfavor- 
able effect on farm purchasing power of 
implements, automobiles, wire fences, etc., 
the future indicator has been lowered. 


er 
The Crops 


EAR term weather conditions will 
have little effect on the wheat harvest 
but will be very important to such 
important growing crops as corn and 
cotton. Recent rains have been highly 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 


. favored by low interest rates and loy 








beneficial and doubtless early e 


reports of crop damage will have rg 


revised downward, the extent dependj 
upon climatic conditions during the com, 
ing weeks. 


AAA 
Coppers 


APPARENTLY another deadlock hag 
developed between copper producers 
and consumers as to price. Copper iy 
eurrently quoted 1034 cent bid and 1 
cent asked, with very little business he; 
done. What the copper industry needs 
is a revival in general business Conditions 
to increase the demand for its product, 


an * 
Rails and Utilities 


RAILROAD earnings for July yjl 

doubtless show sharp decreases in ne 
and the same results are in prospect for 
August. These decreases will, howeve 
be moderated by better expense control, 
Sentiment toward the rails is quit 
pessimistic, the worst (which generally 
never happens) appears to be fairly 
liberally discounted in the prices for most 
railroad securities. Meanwhile, public 
utilities are making a rather remarkabk 
gross and net earning showing unde 
existing conditions. They are especially 
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commodity prices and new and refundiy 
operations to provide cheap capital ‘will 
of course, favorably affect equity earning, 


AAA 
Securities Outlook 
WHILE high grade bonds continy 
their steady rise to new peak 


common stocks are following rather & 
(Please turn to page 28) 
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BUSINESS 


Present Future 
Position Prospects 


GInterest Rates .......9 
&New Construction .... 
@Railroad Car Loadings 
@Bank Clearings..... 
@Employment....... 
@Iron and Steel Output . 
Automobile Output . . 
@Foreign ea 
@Retail Sales. ....... 


Woovyosory 


EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations 
revised as warran by developments. 

The left hand indicator shows by its - 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For example, interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a comparison 
with the previous year. 





Current Future 
Earnings Earnings 
GAmusements .......B 


@Automobile, Passenger .D 
@ Automobile, Commercial B 
GAviation...........B 
@Chemicals .........D 
an, A a D 
@Farm Equipment... . DB 
Fertilizer. ....... 


* Changed from last week. 
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Present 
Position 


@Chemicals. .. . 
Sere 
@Commodities .......9 
GCopper..........0 
GCottom ........- 00m 
Qlron and Steel ......9 
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GTextiles.........49 
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CORPORATE EARNINGS 


Current 
Earnings Earnings 


Food Companies .... DB 
@ Electrical Equipment . 
Glamor... ...53.0. 
@Machinery and Tools. . 
rg peal Sree 

Office Equipment .... 
<i... 
@Paper ee Se 
Public Utilities ...... 
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Current 
Earnings 
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Railroad Equipment. .. 
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* Changed from last week. 
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| Proper perspective. 


‘DISTORTIA’ 


By LOUIS. GUENTHER 
Publisher, THe FinancraL Worip 


duce abnormal views under the stress 

f which the importance of every 
development is distorted. Such a state 
of mind is dominant just now because of 
the unprecedented. depression in which 
the country has been submerged. When 
such a situation prevails sound logic and 
calm reasoning are cast overboard. Fear 
and pessimism then gain control of human 
action and exact a heavy toll until they 
are dislodged, for they impose needless 


| BNORMAL conditions tend to pro- 


financial sacrifices upon the timid. 


Especially do these inimical forces of 
fear and pessimism work the greatest 
havoc among investors. It is then that 
they ignore most one of the soundest rules 
of investment: the rule that intrinsic 
values. can not be permanently impaired 
by the happenings of any one single year. 

Under the stress of apprehension they 
allow themselves 'to become involuntary 
speculators. Disregarding all income 
received from their securities, and also the 
potential possibilities of future expansion, 
they are led frantically to sell such valu- 
able assets, because for the time being 
they see them quoted in the market under 
what they have cost them. 

America has been confronted with 
similar periods in the past but in a iess 
accentuated degree, for in her previous 
panics and cycles of depressions 
she did not possess the same 
financial strength or the greatly 
increased store of wealth she 
now controls. But she has 
quickly rebounded from each 
and after recovering from their 
adverse influences has surged 
ahead to higher peaks of pros- 
perity. 

One of the main reasons for 
the present depression looming 
up in our superficial reasoning 
as being of much larger propor- 
tions than any of its prede- 
cessors is the result of anim- 
We are 
prone to compare America of 
today with the America of 1921, 
1914, 1907, and 1893, overlooking the fact 
that in the intervening years the nation’s 
wealth has increased by billions. Were 
we to contrast our national balance sheet 
of 1929 with that of 1906 the great gains 
on the asset side of our ledger are as- 
tonishing indeed. It reveals that the 
per capita wealth has tripled and that 
total bank deposits in 1906 were puny 
Mm size when contrasted with the peak 
point at which they now stand. 

That much quoted word ‘‘relativity,” 
made so popular by Einstein, has a prac- 

application to the numerous minus 
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signs which 
have appeared 
throughout the 
year in the 
press denoting 
the declines in 
commodities, 
earnings, and 








the reverse oc- 
curs they as- 
sume in our 
minds an ex- 
aggerated form 
wholly dispro- 
portionate’ to 
their real ‘sig- 


—Int. News, 


Sir Josiah Stamp 








security prices. . . « he holds, that in judging the value nificance. 

Instead of their of a stock, the earnings of one particular _ The disquiet- 
being measured year are of relatively small importance. ing period that 
in percentum has temporarily 
from a com- cast its shadow 


mon base they 

are individually interpreted, which is 
but another form of distortia, since they 
do not reflect the actual facts. 

Assuming, for example,: that foreign 
trade had fallen off 30 per cent from the 
volume of the previous year and in dollars 
the decline represented $100,000,000. 
We think it is disastrous. We forget that 
the contrast is made with an abnormal 
year and not with an average year. This 
is but one fallacy. A greater one is to 
consider this loss alone, when the sound 
practice is to compare the figure with a 
series of previous years, which would 
show that our trade with other countries 
has shown a constant increase even in 
face of this year’s smaller volume and 
that an upward trend will be maintained. 


@AGCSAGBGABABAS 


Sound logic and calm reasoning are bound to 
replace the prevailing mental distortia which 
the present depression has developed to an 
exaggerated degree. 


When it is lifted, investors will begin to 
realize that their sound securities are still 
dependable friends, and will continue to con- 
tribute to their wealth as they have in the 
past. 


@APSABABABA BS 


In contemplating the future of the 
country there is only one yardstick to 
employ and that is the probability of 
continued growth. All other factors 
simply exercise a collateral influence. No 
one questions such a development in our 
affairs, and with this conviction settled 
there can be but the eventual result to the 
present depression and that is complete 
restoration of normal prosperity. We 
need no such booms as that of 1929 for 
they contribute in producing another 
form of distortia, that of measuring condi- 
tions by inflated calculations. And when 


over the coun- 
try has caused numerous investors to feel 
that they have suffered unduelosses. That 
would be so were they harried into selling 
their securities. Whether this is true 
remains to be determined not by the 
effects on their prices of one year but of a 
series of years in which bad times are 
mingled with the good periods. 

On that subject the opinion expressed 
by one of the ablest economists of Great 
Britain, Sir Josiah Stamp, is worth 
seriously considering and heeding, for it 
reflects a very sound principle, the adher- 
ence to which has earned fortunes for our 
investors. He holds that in judging the 
value of a stock the earnings of one 
particular year are of relatively small 
importance; the basis for determining 
intrinsic value is the record of 
earnings over a series of years 
plus a soundly reasoned estimate 
of earnings fairly to be expected 
in the future. 

Apparently this sound prin- 
ciple still sways the minds of 
many of our investors for it is to 
be noted that the lists of stock- 
holders of our dominant cor- 
porations show substantial in- 
creases in numberof shareholders. 
This indicates that they have 
been actuated to take a partner- 
ship interest in these enterprises 
by what they estimate the profits 
will be in the future and the dis- 
tortion in values which the de- 
pression has brought about is 
only accepted as an opportunity to acquire 
their securities on a much more attractive 
basis than would be possible in a more 
normal year. : 

Tue Frnancitat Wortp from long ex- 
perience has found the very principle 
expounded by this noted financial author- 
ity to be the most profitable for investors 
to follow. The selection of securities in 
substantial enterprises, under good man- 
agement, representative of growing indus- 
tries, has been the foundation in the past 
on which large fortunes were built and it 

(Please turn to page 29) 
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POLICY 


By FREDERICK HANSSEN 
Managing Editor, Tae Financrat WorLD 


N A capitalistic industrial country 

central bank policy is the most impor- 

tant single factor affecting long range 
developments in general business condi- 
tions and in the security markets. In 
other words, in this country an accurate 
forecast of Federal Reserve policy should 
lead to an accurate long range forecast of 
business and security price developments. 
It is true, of course, that it takes time to 
make central bank policy effective but the 
longer time it runs the more effective a 
given policy becomes. 

Perhaps it would be well to illustrate 
the importance of central banking policy 
by briefly surveying what has happened 
in other countries in recent years. It is 
quite obvious, for instance, that Bank of 
England policy has been directed toward 
deflation. In other words, the policy of 
that bank, controlled by those represent- 
ing the invested wealth Great Britain 
amassed in the nineteenth century, was 
directed toward maintaining the pound 
sterling at par because that in turn main- 
tained the purchasing power of principal 
and interest of bonds in which the ruling 
class of that. country was heavily com- 
mitted. 








Continental Inflation 





In Germany, when a new order came 
into control, a poliey of vigorous inflation 
was adopted which in a legal manner took 
from the bond holder and gave to him 
who until then had little or nothing. Thus 
a gigantic redistribution of individual 
wealth was accomplished in this country 
due to an inflation policy of the central 
bank. In France, where the ruling class 
was largely motivated by the desire to 
make that country supreme on the con- 
tinent, the franc was inflated to the point 
of taking 80 per cent from the holder of 
frane bonds and then stabilized at so low a 
point that an era of gold imports and in- 
flation had inevitably to follow. So in 
recent months France has been prosper- 
ous in the face of a world-wide condition 
to the contrary. 

Early in 1927 the Federal Reserve 
system of this country started buying 
government bonds in volume and export- 





FEDERAL 
RESERVE 


ing gold by de- 



































In the days 
veloping an ar- before the Fed. 
tificially low eral Reserve the 
interest rate. country looked 
Despite a to a banking 
steady decline leader . like 
in general busi- Morgan for its 
ness and corpo- inspiration and 


rate profits from March, 1927, to the end 
of the year, common stock prices rose 
steadily, obviously due to the inflationary 
policy of the Reserve Bank. Early in 1928 
rediscount rates were advanced and again 
a few months later, and then from time to 
time ‘‘warnings’”’ were issued until in 
August, 1929, the rate was advanced to 
6 per cent. 

After the decline in security prices last 
fall the rate was successively reduced from 
6 per cent at New York to the current 
rate of 244 per cent. In the meantime 
the Bank’s open market operations, i.e., 
purchase of government securities and 
bills, which resulted in large holdings 
toward the close of 1927, had been re- 
versed and holdings were at a minimum 
last fall and since then have been increas- 
ing steadily with the net result that 
purchases since then of government 
securities and bills have amounted to 
about $700,000,000. 








What of the Future? 





Obviously this historical record shows 
a policy of inflation throughout 1927, 
and one of deflation through most of 
1928 and the first three quarters of 1929 
and an ‘‘anti-deflation” policy since 
then. What of the future? Is the 
Federal Reserve now set on a policy of 
“secondary inflation”? Will it continue 
to add to its government security and bill 
holdings and thus make cheap credit 
available, which must ultimately favor- 
ably affect both security and commodity 
prices? It is, of course, obvious that 


sound income producing securities move 


inversely to interest rates and that an 
extended period of low interest rates will 
lead to price rises in that division of the 
list. This has already been demonstrated 
by the action of very high grade bonds 
which are selling at new high prices for 
the year. It is also obvious that such a 
policy will tend to arrest the decline in 
commodity prices and may even make 
foran advance. Under existing conditions 
a combined advance in security and 
commodity prices would in all probability 
furnish the leadership which would con- 
vert the ‘‘average’’ American from a 
pessimist to an optimist. 


guidance when times were bad. Noy it 
must look to the Federal Reserve. What 
has the Federal Reserve to say? Ip 
June the Federal Reserve Board at Wash- 
ington said: ‘‘Unfavorable conditions jp 
our bond market in 1929 made it difficult 
for foreign countries to arrange for long 
term financing in this country, and weres 
further factor tending to delay industrial 
recovery abroad and to depress the world 
level of commodity prices.” In othe 
words, if you want to make foreign trade 
better we will create such low interest 
rates that foreign financing must come 
to this country and that in turn wil 
enable us to export and help stabiliz 
world commodity prices. é 











SRE 


ee 


Policy 








Federal Reserve 











The July bulletin of the same institu 
tion begins as follows: ‘‘ Money rates in 
the United States have declined further 
during recent weeks, open market rate 
to the lowest level in more than five 
years and rates charged customers to the 
lowest levels in about two years. Th 
principal factor in the decline, in the 
absence of important gold movements a 
change in the demand for currency, wasé 
continued policy of ease on the part of th 
Federal Reserve banks, represented during 
June by the purchase of $50,000,000 
Government securities in the open ma 
ket, further reductions in reserve bank 
buying rates for acceptances, and furthe 
reductions of discount rates at Cleveland, 
New York and Chicago.” 

It is interesting to note that part d 
the foregoing which has been italicized, 
particularly the words ‘‘continued pi 
icy.” In July the New York Fede 
Reserve Bank’s Review contains a for 
cast of the probable open. market oF 
erations of the Federal Reserve systel 
during the second half of 1930, whid 

(Please turn to page 24) . 
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aStandard Oil 
of Indiana 


An Oil Stock fz = 
of M er it | . Senn ; 


By C. C. BAILEY 
Editorial Staff, Tue FinancraL Worip 


LTHOUGH the oil industry 
continues to face the problems of over- 
capacity in production, refining and mar- 
keting, the degree of cooperative control 
being displayed at this time gives promise 
that total stocks at the end of the year will 
not be found to be at such oppressive 
levels as to offer any threat to the price 
structures for crude and refined products. 

During the first part of the current year 
gasoline stocks were somewhat excessive 
and as a result, prices have been below 
levels which prevailed last year. The 
improvement now in evidence may have 
some favorable influence on prices and 
profits over the balance of the year, but 
inasmuch as we are now approaching the 
season of slackening demand it appears 
unlikely that the final results for 1930 
will equal the general average of 1929. 

Marketwise, the sound oil securities 
seem to be discounting the unfavorable 
factors in the present situation and 
thus present a favorable basis for estab- 
lishing an attractive long pull position 
among the major units. 

Standard Oil (Indiana) has long been 
recognized as one of the outstanding fac- 
tors in the industry in this country and is 
credited with being the largest producer of 
gasoline in the world. Although for many 
years engaged primarily in refining and 
marketing, the company has in recent 
years expanded into other branches so as 
to merit designation as one of the major 
well integrated units of the industry. 

Dixie Oil Company, a wholly owned 
subsidiary, operates largely in the South 
Central states, principally engaged in 
producing and having one refinery and a 
comparatively small pipe line system. 
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Midwest Refining Company, practically 
completely owned, controls the major 
portion of the production in Wyoming 
and operates refineries and pipe lines in 
that district. 

Agreement has been recently reached 
with Sinclair Consolidated Oil Corpo- 
ration involving acquisition by Standard 
of Sinclair’s 50 per cent interests in Sin- 
clair Crude Oil Purchasing Company and 
Sinclair Pipe Line Company for a con- 
sideration of $72,500,000 to be paid out 
of Standard’s cash resources. Completion 
of the transaction is expected in the 
latter part of September, and Standard of 
Indiana will then have complete control 
of these valuable subsidiaries. In addi- 
tion to materially strengthening its crude 
supply, this will give Standard complete 
control of important pipe line facilities 
extending from Houston, Texas, to re- 
fineries at Kansas City and Whiting, 
and from Kansas City to Casper, Wyo- 
ming, and the Salt Creek oil fields. 

Pan American Petroleum & Transport 
is the remaining important subsidiary 
interest and was controlled as of June, 
1930, through ownership of about 83 
per cent of the combined common and 
class B common stocks. An extension of 
Standard’s previous share exchange offer 
expired August 15, and it is probable 
that a larger percentage of the subsidiary 
stocks is now held. Pan American con- 
trols Lago, with which it is now merging 
and which is the second largest producer 
in Venezuela, and its new refinery which 
was completed at the end of last year on 
the island of Aruba, Dutch West Indies, 
is equipped to take all of Lago’s pro- 
duction. On the basis of this develop- 
ment Pan American 
is rounding out its 
activities in the mar- 
keting of gasoline and 
lubricating oils and 
will in future no longer 
suffer from depend- 
ence on the oversup- 
plied fuel oil markets. 
Expansion along these 
lines is proceeding not 
only in this country 
but also in South 
America and Europe 
and it seems prob- 
able that Standard of 
Indiana will reap the 
benefit of the enlarged 
earnings in prospect. 








Standard of Indiana itself maintains 
an extensive marketing system covering 


11 middle western states. Sales in 1929 
totaled 39,017,017 barrels compared with 
35,432,800 barrels in 1928, and it was offi- 
cially stated in May of this year that 
distribution of the company’s products 
had been running well ahead of last year. 
This will tend to offset the effects of the 
slightly lower prices that have prevailed 
and it is possible that 1930 net will ap- 
proximate the excellent results of last year. 

The company’s long range earnings 
record is highly creditable and cash 
dividends have been paid in every year 
since segregation from the Standard Oil 
monopoly in 1911. Major capital changes 
since that time have included a 4-for-1 
split and stock dividends of 150 per cent, 
100 per cent and 50 per cent. Earnings 
are reported on a parent company basis 
only and thus reflect only that portion of 
subsidiary profits which is actually re- 
ceived in the form of dividends. Thus 
it may be shown that Standard’s equity 
in Pan American’s 1929 earnings 
amounted to about 46 cents a share of 
Standard’s capital stock over and above 
the reported net of $4.66 per share. 
Absence of sufficient information con- 
cerning other subsidiaries makes it im- 
possible to construct complete consoli- 
dated earnings per share. 

The present cash dividend rate of $2.50 
per share annually affords a very satis- 
factory yield of 5 per cent at current 
market levels around 50. The ratio of 
market price to 1929 earnings of 10.7 
also appears conservative in view of the 
strong position of the company and the 
investment rating of the stock. Standard 
of Indiana may be regarded as attractive 
for inclusion in Group III of Tus Frvan- 
c1aAL WorRLpD’s investment portfolio. 











Statistical Position 
Capitalization: 
Funded Debt (subsidiary)..... $42,000,000 
Capital Stock ($25 par)....... 16,850,587 shs. 
Financial Positicen: Dec. 31, 1929 
Net Working Capital............ $143,384,952 
CO eGo heh so tes 4tol 
Earnings and Dividends: 
Net *Per Cash 
Year Income Share Div. 
000) 
Lo! : SA eae $78,500 $4.66 $3.25 
A OF ae 77,337 5.55 3.50 
Oe Sea 30,132 2.18 3.50 
OE ema ,099 4,02 3.50 
BWas CGS ben. 52,933 3.90 2.50 


* Adjusted for.50 % stock dividend paid Marc 
15, 1929. t+ Including extras. 
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CANNING GROWTH 


By RALPH E. BACH 
Editorial Staff, Tae Financia, Worip 


ITH the majority of companies 
W aicasy having reported results 

for the half year attention of in- 
vestors has been focused on the relatively 
few whose profits have equalled, or have 
exceeded, those of the similar 1929 
period. In this category McKeesport 
Tin Plate Company is especially deserv- 
ing of comment in view of the fact that 
earnings in the first half of the current 
year were the best of any similar period 
of its history, and represented a 39 per 
cent increase over the same period in 
1929, continuing an upward trend which 
has been uninterrupted over the past 
eight years. Net income has risen 
steadily from $376,450 in 1923 to a record 
total of $2,402,200 in 1929 and promises 
to reach a new record level in 1930, 
reflecting a steadily widening demand for 
tin plate, particularly in the manufacture 
of tin containers. 

McKeesport Tin Plate Company was 
founded in 1901 and is engaged in the 
manufacture of a class of tin plate known 
as ‘“‘coke tin,” used principally in can- 
ning and lithographie work. Principal 
customers of the company comprise about 
60 can companies and in addition various 
oil companies, tobacco manufacturers, 
and the milk companies. The tin plate 
business has shown a greater degree of 
stability during recent years than almost 








Statistical Position 





Author- Out- 
Capitalization ized standing 
Funded Debt... None None 
Preferred Stock. None None 
Common (no 
ED icin up atate 300,000 shs. 300,000 shs. 


As of December 31 


Financial Position: 1929 1928 
Current Assets....... $7,033,804 $7,525,178 
Current Liabilities.... 1,083,800 2,458,043 





Net Working Capital. $5,950,004 $5,067,135 


Net Per Cent Per Share 

Earnings: Income of Sales Common 
. 72a $376,450 2.37% $1.25 
. ae 434,109 2.94 1.44 
See 536,075 3.42 1.78 
SS 999,742 6.80 3.33 
_. aS 1,205,921 7.99 4.01 
., ee 1,587,919 10.19 5.30 
EP 402,200 13.90 8.01 
1930(1st 6 

mos.)... 1,518,850 15.86 5.04 

AAA 
Current Market Price..... 77 
Times 1929 Earnings...... 9.6 


Times indicated 1930 peo 
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any other ramification of the steel in- 
dustry, mainly because of the fact that 
the number of manufacturers is fairly 
small and the total capacity of the in- 
dustry is not far above the country’s 
requirements. Coupled with these factors 
has been a steadily expanding market for 
tin plate. Public demand for canned 
products has been constantly growing 
and the variety of fruits and vegetables 
being packed in cans is increasing year 
by year. The wide diversification of 
products packed in cans, other than food- 
stuffs, tends to reduce the possibility 
of any serious decline in business from 
such a source as a crop failure. The bulk 
of tin plate produced by McKeesport 
goes into the manufacture of general 
line containers for milk products, oils, 
candies, talcum products, ete., thus 
assuring a well balanced production 
throughout the year. 








Capable Management 





Attesting the very capable manage- 
ment which the company enjoys, a ten 
per cent increase in net sales from $15,- 
605,906 in 1923 to $17,232,562 in 1929 
was translated into a 500 per cent in- 
crease in net income from $376,450 to 
$2,402,200. The management attributes 
this impressive showing to a number of 
reasons, among which has been a decided 
change in mill management resulting in 
a very much better and more economical 
operation. Also, McKeesport spent 
about three millions of dollars on im- 
provements in mill equipment, which 
have proven very satisfactory, resulting 
in a large saving in cost of manufacture. 
During the past few years there has pre- 
vailed a business situation which resulted 
in a large demand for tin plate enabling 
the company to operate its plant at full 
capacity, resulting not only in the saving 
of overhead expenses, but in obtaining 
prices in which there has been a good 
margin of profit. Percentage of increase 
in net income has expanded from year to 
year as the advantages of improved 
methods and equipment were more fully 
reflected. 

All indications point toward an in- 
creasing demand for tin plate over the 
coming years and the company which is 
now producing about 11 per cent of the 
total output of the country is in a favor- 
able position to participate in this growth. 

Capitalization is very simple, consist- 
ing solely of an issue of 300,000 shares of 
no par value common stock. Cash 











—_—— — 
Although sales in. 
creased only 10 per 
cent from 1923 to 


1929, net income of 
McKeesport Tin Plate 
Company manifested a 
500 per cent increase: 


Further improvement 
in earnings was effect- 
ed in the first half of 
the current year, con- 
tinuing an upward 
trend which has been 
uninterrupted over the 
past eight years. 








dividends have been paid uninterruptedly 
since 1905 and are currently on the basis 
of $4 per share plus $1 in extras, which 
afford a yield on present market price 
at 77 of 6.5 per cent. The full year’s 
dividend, plus the extra, was earned in 
the first six months of the current year 
with the company reporting $5.04 pe 
share as compared with $3.61 in the 
similar 1929 period. Per share earnings 
have risen steadily from $1.25 in 1923 to 
$8.01 in 1929 and barring unforeseen 
contingencies and basing an estimate on 
first half results, 1930 earnings should 
record further gain. 

The company has pursued a very 
conservative accounting policy, the bal- 
ance sheet as of December 31, 192, 
showing valuation of plant and equip. 
ment, less depreciation, of $9,300,737, 
although this item has a replacement 
value of close to $18,000,000. The 
company’s interest in Metal Package 
Corporation is carried at $10,000 against 
a valuation of $2,799,540 on the. books 
of Metal Package. That even the latte 
figure is conservative can be gleaned 
from the report of the first six months, 
earnings, of which the contribution of 
Metal Package amounted to $314,25 
as compared with $190,388 in the similar 
1929 period. Metal Package Corporation 
manufactures tin boxes and cans and the 
acquisition of a controlling interest in 
1928 marked the entrance of McKeesport 
into the can manufacturing business. 

The history of the business has demo 
strated the fact that earnings have no 
only been maintained, but generally § 
increased in periods of depression, owilg 
to the generally larger demand for canned 
goods. The normal growth in populatio 
coupled with a more intensive demand 
for canned products suggests the prob 
ability that the demand for tin plate wil 
continue to expand. Another facto 
which tends to strengthen this belief # 
the practically unlimited market existim 
in the Asiatic and Australasian countns 
offering the American canner an opp0t 
tunity, with proper publicity, to erealé 
a much greater demand for his produets 
On the basis of its record, position in tht 
industry, and outlook for further growl 
McKeesport Tin Plate qualifies a3 #@ 
attractive business man’s inv 
affording a satisfactory return at currell 
market levels. 
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NATURAL GAS— 
PRO AND CON 


By CHARLES €E. KUHN, 
Editorial Staff, THe FrnanctaL WorRLD 


pies a position comparable to that of 

the electric light and power industry 
before the war, is an opinion commonly 
held. Public imagination has been 
kindled in contemplating the significance 
of such gigantic ventures as the one- 
thousand-mile pipe main to run from the 
Texas Panhandle to Chicago now being 
constructed by the Insull-Doherty inter- 
ests in conjunction with a group of leading 
petroleum companies and involving an 
outlay approximating a hundred million 
dollars. During 1929 about 175 millions 
of new capital found its way into the in- 
dustry, bringing the total capital invest- 
ment to about two billion dollars. Further 
expansion this year should increase this 
by about 200 millions. ‘‘Supergas” has 
become the phrase descriptive of the 
industry’s objective, connoting a growth 
paralleling in many particulars the age of 
“superpower.’’ All outward signs seem- 
ingly favor the comparison. It is only in 
endeavoring to plot the probable growth 
trend that some doubt arises as to the 
ability of this newly rejuvenated industry 
to equal the profit producing power of the 
electric utilities whether the norm of 
measurement be actual past achievement 
or calculated future performance. 


Ts the natural gas industry occu- 


ae 
Gas Sales Vulnerable 











At least on one point the natural gas 
industry has failed to sustain this analo- 
gy; its sales volume has proved more 
vulnerable to business recession. Con- 
trasting with a gain of 3.18 per cent in 
gross and 5.06 per cent in net earnings in 
the first half of the current year for the 
dlectric light and power industry, natural 
gas sales of a group of companies repre- 
senting 70 per cent of the entire industry 
decreased 4.8 per cent, and revenues 4.2 
percent. These figures, though, probably 
tend to understatement rather than over- 
statement of the actual falling-off in 
business. Many of the large pipeline 
projects built in 1929 did not get into 
operation until the latter half and conse- 
quently their contribution to sales volume 
during the first six months of 1930 has 
served to distort the true picture. 
_ Explanation of this marked susceptibil- 
ity to cyclical business movements is 
found in the industry’s dependency on 
industrial demand for about 90 per cent 
of its output. An additional element of 
instability tending to belie a_ strict 
analogy with the electric industry is 
responsiveness to weather conditions. 

he comparative mildness of the past 
Winter exerted a depressing effect on the 
domestic sales of many companies. Like- 
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wise, competition from other fuels has on 
occasion been a disturbing influence on 
sales. An example of this contingency 
was the large scale displacement of natural 
gas by crude oil in Oklahoma and Texas 
during 1928 when market quotations for 
the latter were at such low levels as to 
justify substitution. Of course, in all 
fairness to the natural gas industry, it 
is to be noted that the prevalence of a 
prolonged drought occasionally adversely 
affects the output of hydro-electric 
generating plants and likewise earnings; 
but regardless of the unsettling effect of 
such abnormal seasonal influences on the 
power output of a few specific companies, 
the industry as a whole has always suc- 
ceeded in establishing an aggregate gain. 

As to the extent of our natural gas 
resources, qualified geologists, while stat- 
ing that the available supply should be 
ample to meet consumption require- 
ments for generations to come, refuse to 
furnish precise figures. That depletion, or 
what for all ostensible purposes amounts 
to depletion—cessation of flow—does, 
however, take place is attested by the 
steady decline since 1926 in the output of 
the states of Pennsylvania, Illinois, West 
Virginia and New Mexico, with New York 
just about holding its own. The actual 
producing life of a gas well has been 
estimated to average about 15 years, but 
of course in specific instances this period is 
often exceeded and through the applica- 
tion of deep drilling methods numerous 
so-called dead wells have been brought 
into production again. 

While it is quite likely that an expand- 
ing chemical demand for natural gas will 
in time cause an increasingly large per- 
centage to be utilized near the sources of 
supply, the immediate consumption urge 
receives its impetus from an appreciation 
of its ideal heating qualities and current 
developments have to do principally with 
the laying of huge transporting viaducts 
from production fields to distant points 
of consumption. 








Merchandising Important 





The business is essentially a merchandis- 
ing proposition and, as such, presents an 
opportunity for profit on a scale of in- 
creasing return only limited by the 
maximum capacity of physical facilities 
for conveying its stock-in-trade. Physical 
tie-ins and interconnections of different 
pipe systems, such as are currently being 
planned, should serve to stabilize the flow 
of gas. It is worth noting that the build- 
ing of these many pipe main projects has 
in general proceeded along orderly lines, 
with very little unprofitable duplication 


taking place. In several instances, how- 
ever, it is quite patent that piping facili- 
ties will be in excess of normal require- 
ments for some time to come, but in these 
instances the promoters no doubt antici- 
pate a more than average industrial 
development in the regions traversed 
consequent upon the introducing of 
cheap fuel. 

Coming to the distribution phase of 
the natural gas business, a more discern- 
ible resemblance to the functions of the 
electric utility gives point to the 
analogy. This division, to a greater 
degree than the piping of gas, is operated 
in accordance with the law of increasing 
returns. However, profit margins also 
depend upon the spread between the price 
paid-for the gas supply and the price re- 
ceived, less operating costs. With but 
few exceptions the rates charged are sub- 
ject to review by state public service 
commissions. Some foundation for ex- 
pecting a fair measure of success to attend 
the retailing and wholesaling of natural 
gas is afforded by the satisfactory record 
of the manufactured gas industry, the 
growth of which, while not as pronounced 
in the past decade as the growth of the 
electric light and power industry, has 
none the less, shown a progressively up- 
ward trend. 








Controlled by Fuel Costs 





Disregarding hydro-electric generation, 
the costs of both electricity and manufac- 
tured gas are perforce to some extent 
controlled by fuel costs, but the very 
process of energy conversion allows some 
room for effecting reductions. Where 
natural gas is distributed no manufactur- 
ing process is involved and thus the 
possibilities of lowered costs from this 
source are absent. Since most large cities 
are already supplied with manufactured 
gas, the plants for the production of which 
represent huge capital investments which 
will have to be amortized over many 
years, the distribution of natural gas in 
such urban centers will be in the form of a 
mixture with manufactured gas. Supple- 
menting the manufactured with the 
natural product in this manner should 
allow more economical utilization of 
plant capacity, with a resultant enlarge- 
ment of net revenues, as total consump- 
tion demand expands. Should the avail- 
ability of the manufactured-natural pro- 
duct at lower prices stimulate industrial 
demand, another source of possible larger 
revenues would be opened through an 
improvement in the load factor. About 

(Please turn to page 25) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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STITUTIONAL buying reflected in 

a strong demand for tax exempt and 

“‘legal”’ bonds continued to be the 
determining factor in last week’s bond 
market. Most of the issues in this group 
were holding their best prices of 1930 
with some reaching new highs. The 
Dow-Jones average price of 40 bonds was 
carried to a new high for the year at 
96.61, which is the highest level since 
April, 1928. Trading in Government 
bonds was dull but prices continued firm. 
This special division of the bond market 
enjoys the strong support of Federal 
Reserve Bank buying. That institution’s 
indicated policy of easy money rates for 
the balance of the year is likely to result 
in additional buying of Government 
bonds during the coming weeks, when the 
seasonal fall demand for Federal Reserve 
credit starts to develop. 











Edited by GEORGE H. DIMON 


The demand for the highest grade rail- 
road, public utility and municipal bonds 
during last week by far outgrew the sup- 
ply of new offerings and relatively few 
new issues in this group are in the offing. 
A substantial improvement in municipal 
issues for various improvements is not 
expected before the fall elections. Short 
term municipal notes have recently en- 
joyed preference over long term issues. 
Last week’s most important offering in 
this category was that of the City of 
Detroit, amounting to $15,000,000 tax 
anticipation notes to mature in one year 
and carrying a 274 per cent coupon. 

Second rate bonds were lagging behind 
the higher class issues and the spread has 
developed to the widest in years. Sugar 
bonds were extremely weak on account 
of unremunerative prices and the poor 
statistical position prevailing in this in- 





NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
Bergen (City of), Norwa 
Canadian Terminals System, L 


on eemees 


td 
Cc. R. R. of New Jersey Equip. Trust Certificates.4 eee 


City of Bayonne, New Jersey............ 
Detrett, Mich., City 08.0.2 cciccccnccvese 
Indianapolis (neg Ot Beet Go. .......-- 


Putnam County, New York.............. 


West Virginia, State of.. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Se en 
ee oe 
City of Christiania (now Oslo)........... 
Cleveland Union Terminals Co.......... 
Cleveland Union Terminals Co.......... 


Qcean Front Hotel Corp 


eliston Iron Furnace 


ee 


Province of Santa Fe (Argentine)......... 
Saxon State Mortgage Institution............. 
OS eee 
Ujigawa Electric Power Co., Ltd......... 


<n SER HEE BO. . «0 0.0 0 00 < - ates 
eae — tr. 6’s ‘A. B.”’. . .1950 sake 
pee: 48... Sone ke nee mnt eee: foe" 
Ee ESS SS er 1957 Faas 
*eneee 4 paspEoessese sors ++ es a00staaae 
see ae rrr S 1931-51.... 
oy 0 See ee eee 1944 ei ave 
plush Sarg ar ee no 1931 see 
5 esa ee Se FREE OHS a aoa 4 i 
ee sinking series Pis6 
hen sinking fund 5s series B....... 1973 base 
Bice Be I SP Us » 80 4 0'6.0.55 4.0008 1943 5 mele 
ee | external credit 78...........- 1942 Se 
NG MS Ee IN ww Kb. cb bip ele oie 1947 ee 
eee INS oils ao eine 5.09 pe +O ane 1 aie 
et Se SRR ERS OR res 1 ue 


dustry. Sugar Estates of Oriente 7, 
1942, dropped to a new bottom at 31 
and Vertientes 7s, 1942, sold as low 
as 34. 

The foreign government and municipal 
groups showed little changes. Heavy 
trading continued in German Inte. 
national 54s, 1965, at around 87%, 
French Government and municipal bonds 
held close to their best prices in 1930, 
The 6 per cent issues of the French cities 
of Marseilles, Lyon and Bordeaux, which 
are non-callable, are currently selling at 
a premium of 534 and their further price 
development will probably follow the 
general trend of interest rates with the 
premium gradually declining until their 
maturity in 1934. Recent weakness of 
the Brazilian exchange in face of large 
gold exports from that republic resulted 
in lower prices for Brazilian issues. 


a AS—ZTa2zdzN TT _________—O_____________—s 


Amount Interest Price Yield 

Offered Date or Basis % 
$ 2,680,000 M.&S. 96% 5.28 
12,500,000 >A 100 6.0 
,166, F. & A. pe .25-4.0 
1,046,000 F. & A. 3.75+4.15 
15,000,000 F.& A. I 2. 
8,000,000 J.& J. 100 5.4 
365,000 M.&S8. ae 2.75-3.5 
5,000,000 F.& A. 2.75-4.0 

Call Date 

Amount Price Payable 
Entire 105 Sept. 1, 19% 
$10,000 100 Sept. 1, 199 
40,00 100 Sept. 1, 1% 
40,100 105 Oct. 1, 198 
60,600 105 Oct. 1,198 
27,500 105 Sept. L 1938 
215,500 100 Sept. 1, 19% 
15,000 100 Sept. 15, 18 

100,000 100 Sept. 2,1 
140,000 100 Sept. 15, 198 

19,000 100 Sept. 1,! 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 


See 
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TRAVEL BY AIR? 


By JAMES C. De LONG 
Editorial Staff, THe Financia Wor.tpD 


N an attempt to fit the aviation indus- 

try into the mosaic of our economic 

structure a great deal of speculation 
has been advanced in the past which 
the subsequent course of events failed to 
justify. From the chaos of the past, 
however, a semblance of orderly progress 
has evolved and the infant industry of 
late has demonstrated sufficient secular 
trends to permit a more accurate forecast 
of its future than was possible a few years 
ago. The present status of aviation in 
this country is comparable to the position 
occupied by the automobile at the turn 
of the present century. At that time the 
auto car was an instrument of destruction, 
to be toyed with only by the reckless few. 
Coirageous indeed would have been the 
prophet to predict that the 8,000 cars in 
use in 1900 would have grown to a num- 
ber in excess of 27,000,000 by 1930, that 
their ownership would extend from the 
then elite of the land to the present ratio 
of one car for every four persons in the 
country. Such growth has been made pos- 
sible by inventive genius and mass pro- 
duction and unwarranted optimism is not 
necessary in envisioning comparable com- 
mercial progress in the field of aviation. 
“The airplane enters the field of trans- 
portation in direct com- 
petition with the steam- 


tories. To what extent the airplane 
will usurp the fields presently occu- 
pied by older carriers remains to be 
seen. Present indications point to 
its greatest development in the fields 
of mail, passenger and express. trans- 
portation. Complete exploitation of 
these fields would of course mean a 
serious loss of revenues to the rail- 
roads and steamships and _ recent 
steps taken by them to establish repre- 
sentations in the aircraft field is clearly 
indicative of the potential threat of the 
newcomer. 

Although scarcely beyond the experi- 
mental stage of development, the avia- 
tion industry has been making remarkable 
progress in its legitimate fields. Estab- 
lished airway mileage has grown from 
16,500 to upward of 38,000 miles in the 
past year; during 1929, municipal, 
government and commercial airports in- 
creased from 1,056 to 1,552; number of 
passengers carried during the same period 
increased from 49,000 to 85,000; during 
the five-year period ending in 1929 air 
mail poundage increased from 165,450 
to 8,000,000 pounds. While this growth 
has been remarkable it can be said that a 
full step has not yet been taken towards 





complete exploitation of the field. Of 
total revenues received by all transport 
companies last year, the $10,000,000 
received by the air transportation com- 
panies represented but a fraction of 1 
per cent of the total. With this inventory 
of past accomplishments and present 
status, what of the future? 

In spite of the fact that the aviation 
industry has been in the public eye for 
nearly a generation, we are not as yet 
completely air minded. The degree of 
risk has not been sufficiently minimized 
in the public mind to permit universal 
acceptance of air travel. The question 
of rates, too, is one that is proving a 
serious deterrent to the industry’s pro- 
gress. Broadly speaking the generation 
financially able to patronize passenger 
transport planes do not do so through 
fear; the younger and more air minded 
are unable to indulge in such a luxury due 
to prohibitive fares. Interrupted sched- 
ules, inconveniences suffered by the 
passenger through illy located airports 
and lack of commodious planes are nega- 
tive factors which have limited air 
travel in the past and hamper present 
progress. Many of these adverse factors 

(Please turn to page 25) 








ship, railroad and Ns) 
automobile. Its future 
is largely predicated 
on its ability to per- 
fom certain carrier 
functions more ex- 
peditiously and  eco- 
nomically than the older 
established services. 
That there is need for 
wifter instruments of 
fansportation is not 
subject to dispute. _Dur- 
ing the past quarter of a 
century our commercial 
pulse has been quick- 
ened a hundred-fold, yet 
the period has witnessed 
tlatively minor ad- 
vancements in former 
methods of transporta- 
tion. Thus the economic 
Necessity for services 
such as the airplane 

ne can give us exists; 
aiswer to the question 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 
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Allis Chalmers 4 “A” the June 30 balance sheet was excellent price of crude rubber and prices of cotton 
Company’s common stock at its present with current assets approximately 9 times also have shown a decided downwanj 
levels in the low 50’s affords a yield in current liabilities, Cash alone was sub- trend. This development involves th. 
excess of 5% per cent, a liberal return for stantially in excess of current liabilities. possibility of further inventory logge, 
an issue of good investment calibre. Allis , during the remainder of the year and jt 
Chalmers was one of the comparatively Goodyear Tire 4 “B” appears uncertain whether the company 
few companies able to show greater earn- In face of a sharp decline in raw material Will be able to earn an additional $3 pe 
ings in the first half of this year than in prices during the first six months of the Share to cover the present dividend nm 
the same period of 1929. Gain of eight current year and subnormal demand by irements. However, these adverse fae. 
per cent in net is understood to reflect the automobile industry, company re- ‘rs are discounted to a large extent in 
in part the addition of a number of new ported a net income of $5,592,309, equiva- Present prices. 
products to its line this year. lent to $2.02 per share of common stock 

as compared with $7.02 a share for the Hudson Motors 4 — 
General American Tank Car. 4 “A” Corresponding — in 1929. The neces- The decline in sales of this company’s § | 

; os _ , sary inventory adjustments were made products during the first six months of 

agai eet ae oe out of current earnings with the reserve 1930, as compared with the corresponding 
substantiated in the report for the six of $5,000,000 previously set up for such period in 1929, amounting to about @ & 
secetin sited tems G tek. Shek innenen contingencies remaining intact. How- per cent was translated into a reduction | 
for the period. amounted to 93,050,000, °° == June 30 there had occurred a in net of 68 per cent. Earnings were | 


en nn a nae oe ee: ee! ee i, i a 


equal to $4.58 a share based on 797,422 further decline of 2 cents per pound inthe equivalent to $2.12 a share as compare 
shares outstanding compared with $2,- 



































706,723, or $4.07 a share based on _ — 
665,616 shares in the corresponding 1929 
period. Net profit for the June quarter 
amounted to $1,949,782, equal to $2.44 a R A T | N G C H A N G E S | 
share based on 797,422 shares which com- Subscribers should revise ratings according to the following changes in order to : 
pares with $1,703,917, or $2.17 a share bring their Financial World Appraisal ratings up to date. Reasons also given. 
, ’ ° 
based on 786,500 shares in the preceding Abraham & Straus. | i ok . toc No near | torm div. prospects. 
merican Rolling Rt eas to ‘oor end coverage. 
quarter and $1,694,173, or $2.54 a share IRI 5 2 Uc. 6 elke » Oe Ra eK Ato B Decline in snuff consumption. 
based on 665,616 shares in the same period American Se ees B to c Lower profit margin. i 
Bs | hs ee aa I pelt SE Et mae en to end not currently earned, 
of 1929. Company pays dividends of $4 EE Ee ry Geng er ee BtoC_ Poor dividend coverage. 
a share per annum in cash and 4 per cent Beunowick ee Ra ie re c to > es shows any progress. 
: ’ en NS cc cte rs wlee. cic Ga to verse tariff action. 
per annum in stock. Full year’s cash Ot eee hi mene B to C Poor textile conditions. 
payment was more than covered in the Consolidated Film.................. B to C_ Lower profits. 
first half EE ree BtoC Poor dividend coverage. 
General Bronze....... Poe BtoC_ Poor business. 
Se ee sn ain lech Rie 5:5 BtoC Poor dividend coverage. 
aseeme Teeremerm Cre... .............- B to C_ Lower Iron Prices. 
International Printing Ink.......... Ato B_ Sales decline. 
International Telephone & Telegraph A to B Foreign trade decline. 
SS ir aak Riess bees 8 eis 6 4ATS 4 3 <8 BtoC _ Poor dividend coverage. 

pe R E p A R E Minneapolis Honeywell............. Ato C Sharp drop in net earnings. 
ND Io o8 6 od 60 e'n 00a’ 0's. 00 D to C Progress under new management. 
ea eee ee Ato B_ Increased competition. 
IIIS SIRI 6 6 -5.6.5.5 0.0 0.55 0.0 «ys pee BtoC Poor dividend coverage. 

S R ES on Src cc Beis ees sisi saa BtoC_ Poor dividend coverage. 
ET ho cies ink lige wie, 9 ieee BtoC Poor earnings report. 
eS ee ee BtoC _ Poor dividend coverage. 
IR a carts Sie Ae S's vege now ie hie Ato B_ Shell union dividend omitted. 

be R P a R | T y NTRMNOINIR. co, c%Gls 4x¥2:cS iv bie Biever BtoC Lower earnings. 

O Union Tank....... Pe istatni ah eamatens ares Ato B Increasing competition. 
United States Industrial Alcohol.... B to C Poor dividend coverage. 
Walted States Rasit7... .. 2. eeiccvsece BtoC Lower construction volume, 

N O W PREFERRED 

oa akg n 65 = sos Het ee 0 Ato B Lower rail earnings. . 
saat SS, Se a eee Ato B_ Lower earnings prospects. 
ee eee ee Ee, eee es ee Ato B_ Lower earnings. 
ES Ae eee et rie A to B_ Lower earnings prospects. 
ps ee yee 55 Oded ah > to 4 erg —- 
eegys thicago Pneumatic Tool............ to oor earnings. 
Gener: al Asphalt 4 C yea ree a pa (Prior Pid.)...... 4 to . tal pelea 
’ . * . onsolidate Ne ti pele a os. 466 a 6 to oor earnings. 
Company 8 earnings in first six months Continental Baking................. BtoC Poor earnings. 
were substantially below those for the ee Si —- . \, LEM A to, B Poor earnings, 
. . uller (Part. Dietuaknen > «eee. to oor earnings. 
corresponding period of last year and INE 0s o's or 6 Ges os %:\ep59)9'0. 9 3. Ato B_ Poor earnings. 
failed to cover dividend requirements by Glidden. 5 ER RES A to B Poor earnings. 
. . CN wGciecaes os ane a oes to oor earnings. 
a margin of $619,809. Net income RS RRA at aN a A to’B Poor earnings. 
amounted to $206,680, equivalent to 50 Gulf States Steel.................... B to C Poor earnings. 
cents a share on 413,333 shares of common ‘Hain Department <-0-0-0.0.0-0.-. A £0 8 er earnings 
stock outstanding compared with $461,- Kina baatcass ae te= «82% * Fain ohn >> B to c Poor earnings. 
oe . eee a arr sae to oor earnings. 
760, equal, after, dividend requirements Minneapolis Moline................ Ato B_ Poor earnings. 
on the preferred stock then outstanding, Otis Steel . wactecctscesee tsetse esas: A to B Poor earnings. 
: 4 RS ae ere to C oor earnings. 
to $1.41 > share m the same 1929 period. ER RT 6 is cep binieieieis 50 A to. B__ Dividends not earned. 
Company’s business is somewhat sea- Radio Cor ; -" +1 ON PS ee rR B ro c Dividends not earned. 
. EN oni ve tei Wo bin sie sie to vidends not earned. 
sonal, the first quarter usually resulting Shell OS ee ey ee ee Ato B_ Poor earnings. 
in a deficit with the second six months Waeet Dairy Pred. “A”............... B to C Poor earnings. 
responsible for two-thirds of annual Wilcox se EE oR Sierra Ato B_ Poor earnings. 
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with. $6.65 in the first six months of 1929. 
The company’s trend in production and 
earnings has been downwards since 
yebruary. The quarterly common stock 
jividend has been reduced from $1.25 to 
75 cents, placing the issue on a $3 annual 
hasis against the previous rate of $5. The 
company’s present competitive position 
js unsatisfactory and considerable time 
will probably be required before a re- 
irievement of former earning power is 
secomplished. 


Jewel Tea A ee 


Although common stock is selling close 
to its low for the year, earnings for the 
9g weeks ended July 12 show better than 
10 per cent gain over the same period of 
a year ago. On a per share basis results 
amounted to $3.17 against $2.70 in last 
year’s period. Balance sheet position 
is improved; inventories are down 23 per 
eent (largely a reflection of lower coffee 
prices) and cash and marketable securi- 
ties are up $500,000. At a price of 47 
the issue is quoted at about 15 times the 
half year earnings and less than 8 times 
1929 results. 


Remington Rand 4 ar 


Company’s report for the quarter ended 
June 3 shows net income equal to 30 
cents per share of common stock. In the 
corresponding period of 1929 company 
reported net income of 80 cents a share. 
For the first six months of the current 
year, per share earnings were $1.22, com- 
pared. with $1.59. in the same period of 
1929. An excellent financial position was 
shown in the June 30 balance sheet with 
current assets approximately 9 times cur- 
rent liabilities. Cash amounting tc 
$7,791,080 was the largest in company’s 
history. Company is continuing its poi- 
icy of retiring its bonds and preferred 
stocks through open market purchases. 
During the June quarter $675,000 par 
value of bonds and 8 per cent preferred 
stock was purchased for retirement. 


Republic Steel 4 — 


Earnings for the second quarter amounted 
to only 35 cents per share of preferred 
stock as against. 19 cents per share of 
common in the first quarter of the year. 
Comparisons with last year’s results can 
not be made as the company was formed 
only this year. Second quarter statement 
was not in detail and it can not be de- 
termined whether the poor showing was 
due to costs of coordinating the various 
units or to poor demand from automobile 
quarters. Included in the $20,000 invest- 
ment program appearing in the August 
2, 1930, issue of Tue Financia, Wor.ip 
were 15 shares of Republic Steel preferred 
stock. In view of the unexpectedly 
poor showing of the company, purchasers 
of that portfolio would be warranted in 
transferring into 23 shares of Erie Rail- 
toad 2nd $4 preferred (currently selling 
at $55) and thus obtain a better yield 
and better margin of safety than afforded 
by the Republic issue. 


United Aircraft & Transport 4 “C” 


According to official estimates the com- 
pany will be able to show net income for 
the full year 1930 of about $5,000,000, 


‘quivalent to $2.10 per common share.. 


ipal subsidiaries report operations 
at a satisfactory rate with total unfilled 
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HIGHS vs. LOWS 


A clear indication of the general 
character) of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
August 14..... 1 34 
August 15..... 1 30 - 
August 16..... 2 13 
August 18..... None 20 
August 19..... 5 19 
August 20..... 3 19 








orders on hand of about $14,000,000. 
National Air Transport, the company’s 
transport subsidiary operating between 
New York City and Chicago and points 
west, reported that volume of air mail 
carried during the first six months of 
1930 amounted to 1,042,316 pounds or 
97,215 pounds more than in the same 
period of last year. 


United Carbon 4 = 


For the first six months of the current 
year company reported net earnings 
amounting to $468,229, equivalent to 98 
cents a share on the 397,885 common 
shares outstanding. This compares with 
$838,791 or $1.25 a share on the 237,661 
shares of stock outstanding during the 
corresponding period in 1929. Curtailed 
demand for carbon black and lower prices 
for this commodity are mainly responsible 
for decreased earnings. Company is 
rapidly expanding in the natural gas field 
and expects to double sales in this division 
during the coming year. Contracts are 
held for the delivery of gas into southern 
cities and company is also interested in 
a projected gas pipe line to Chicago. 


U. S. Realty 4 “C” 


Declining prices of the company’s stock 
has brought the issue down to. a level 
where a yield in excess of ten per cent is 
afforded by the present $5 dividend. 
Doubts concerning the permanence of the 
present rate of payment have naturally 
arisen, but earnings for the first half of 
the year were materially in excess of 
dividend requirements of that period and 
amounted to $3.41 per share as against 
$3.85 for the first half of 1929. Results 
for the year ended April 30, 1929, amount- 
ed to $7.73 per share. Company’s earn- 
ings come principally from income from 
real estate operations and from building 
construction, with the Geo. A. Fuller 
Company the important unit engaged in 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
i ees Sound Bonds ...... 25 
It. ... Sound Preferreds ....25 
Wt. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory ‘income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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the latter field. Income from real estate 
is comparatively stable and any sub- 
stantial earnings decline would undoubt- 
edly be witnessed in its new construction 
activities. At the end of June the Geo. A. 
Fuller Company had unfinished business 
on its books amounting to $32,000,000 as 
against $55,000,000 on the same date last 
year. Total earnings for 1930 will un- 
doubtedly show a decline, but whether or 
not they will be below dividend require- 
ments remains to be seen. 


Va.-Car. Chem. 4 — 


Company reported for the fiscal year 
ended June 30, 1930, net income of 
$1,407,002 after all charges, which com- 
pares with $1,515,501 for the previous 
year. This was equivalent to $2.63 a 
share on the 6 per cent participating pre- 
ferred stock after allowing for the re- 
quirements of the 7 per cent cumulative 
prior preferred issue. Against dividends 
accumulated on the participating pre- 
ferred stock company paid $2 per share 
in October, 1929. Acecumulations on this 
issue as of June 30, 1930, amounted to $13 
per share. The fact that the company 
has been able to maintain a strong finan- 
cial position in the face of keen price 
cutting and the unsettled conditions pre- 
vailing in the fertilizer industry for some 
years augurs well for its future develop- 
ment under normal and more favorable 
circumstances. However, the present 
unfavorable agricultural situation and the 
possibility of a further reduction in pur- 
chasing power of the farmer makes the 
near term outlook for the company some- 
what uncertain. 
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Vulcan Detinning 4 “er 


Decline of 22 per cent in sales for the 
second quarter of this year resulted in 
halving net income as compared with the 
same period of 1929. On a per share 
basis company earned $1.22 on the com- 
mon stock (as against $2.21 a year ago), 
thus bringing results for the half year up 
to $3.51. Latter figure compares with 
$7.31 for the first half of 1929. 


White Motors 4 “B” 


Production during the current year has 
been but moderately curtailed and recent 
advices indicate that schedules are being 
expanded to meet expected increased de- 
mand both at home and abroad. Earn- 
ings for the first six months of the current 
year declined about 25 per cent from re- 
sults obtained during the corresponding 
period of last year, amounting to $1.31 
per share as compared with $1.75 in the 
first six months of 1929. In view of the 
growing importance of the railroads as 
customers for trucks and busses, special 
significance has been attached to the re- 
port that the Van Sweringen interests 
have recently been large purchasers of 
White common stock. 
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THE FARM PROBLEM 


As Seen in the West 


By C. M. HARGER 


Midwestern Correspondent, THE FInaNcIAL WORLD 


HE farm country of tke interior has 

just passed through the most severe 

experience in two decades—a long con- 
tinued drought that has affected thirty- 
nine states but principally has visited its 
damage on the corn belt and the stock 
raising sections. Temperatures for over a 
month were around or over 100 degrees, 
hot winds and lack of moisture dried up 
corn, ruined pastures and brought prob- 
lems of finance to every interest con- 
nected with the agricultural section. 

What it means in actual 


But the market slumped to 60 cents a 
bushel in the western portion of the 
wheat belt, little more than half the figure 
of a year ago. | 

Other factors that are affected by the 
drought are rails and trade. The western 
roads during autumn and early winter 
handle vast amounts of cattle. These 
are shipped from the ranch to terminals 
and then scattered out on the farms 
where the corn is fed, for most of it 
goes to market as livestock. When corn 


prevent a vast amount of financial suffe, 
ing which will seriously affect every 
interest. 

As in every crisis, there is coming to the 
front a large collection of panaceas put 
forth by men who are eager to have some 
body do the work regardless of the ¢. 
pense. It is doubtful if the Farm Boay 
can extend any direct aid. Proposals ty 
have the government buy a lot of catth 
is another dream. What can be done x 
to distribute so far as possible to th 
most seriously stricken regions 





cash is evident from the crop ? 7 
report which shows a 400,- Be 
000,000 bushel decrease in 
eorn during July—mueh in- 
creased by two weeks of 
drought following — damage 
to the spring wheat area and 
injury to the cattle industry 
coming on top of a price 
level which has droppea 50 
per cent in a year. The debt 
paying power of the producer 
has reached a critical stage 
where there is certain to be 
demanded the utmost liber- 
ality on the part of loaning concerns of 
every kind. It affects directly the farm 
mortgage field but also reacts on the 
banking industry. Bankers declare that 
they cannot furnish funds for rehabilita- 
tion because their loans are already heavy, 
renewals being necessary on a_ vast 
amount of farmer paper unless they wish 
to resort to forced collections. 

The wheat belt has fared better. 





The 


crop was early and of good quality. The 
hot dry summer was favorable for harvest. 
Practically every bushei-of the production 
brought a price based on high protein. 
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Ramsey County contains the 
City of St. Paul which is the 
state capital and second largest 
cityin Minnesota. Theassessed 
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estimated 1930 population 
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is scarce the cattle stay on the range 
to a large extent and car loadings fall off. 
Feeding operations are hampered and the 
profit that the producer might make is 
absent. Hence comes a limited purchas- 
ing power and a general letting down of 
trade, this also having its effect on car 
loadings. These factors are certain to be 
present during the coming months for 
the average farmer is going to be content 
if he can secure enough grain and rough- 
age to carry through the stock he has, 
while corn is likely to be too high to 
warrant buying it to feed to cattle at the 
present market. While not so spectacular 
as the fall in the price of wheat, the situa- 
tion of the corn belt and the cattle in- 
dustry is fully as serious. Aid from the 
government in holding livestock, cut rates 
on transportation of feed and grain and 
assistance from the Farm Board are 
among the plans for aiding sections 
affected most severely. That these will 
help is evident, but that there can be any 
actual gifts to farmers is unlikely— 
eventually the borrowings will have to 
be repaid. 

The direct result is to affect adversely 
realty values and to make it difficult to 
sell farms, a process already hard. The 
mortgage companies are demanding a 
closer check on appraisals and are holding 
down the figures to the lowest possible 
limit. The Federal Land Bank in its 
report this month, according to the head 
of the Wichita branch, says that farmers 
are doing fairly well in meeting interest 
and ‘“‘will pay when they can,” which 
means of course that the default of inter- 
est is unavoidable... That there. will: be 
more of it than last year is probable; 
certainly the reduction of debt paying 
power is not to be lightly passed over. 
Loans that must be renewed will doubt- 
less be carried: The disposition of 
the banks and other financial agencies is 
toward liberality. No other way can 


feed and other supplies ths 
will enable the farmer withoy 
income to pull through and 
get a start. , 

Always in a period of this 
sort is a tendency towar 
hysteria in dealing with the 
facts. Not every community 
is without income; the wheat 
belt .is fairly well cared: for, 
the sections where diversified 
farming has been carried o 
successfully are getting along. 
The real problem is with se. 
tions where the drought has 
wiped out the source of the season’s in. 
come. Taking into consideration the 
recovery possible from the autumn rainsa 
to minor crops, this is eventually concen 
trated on the upland corn and on the live 
stock industry. That it is serious..is 
beyond question—just how serious.and 
how far the financial agencies can extend 
aid is problematical. 

(Please turn to page 19) 
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Giver was among the first of the com- 
modities to decline. By its weakness it 
reflected unsettlement in the economic 
and industrial conditions of a large area 
which did not attract much attention at 
the beginning because the scene of silver’s 
activity was somewhat remote from our 
own doorstep. Of late the metal has 
shown an inclination to advance. This 
could be construed as a favorable de- 
yelopment if this strength can be main- 
tained. For this reason the course of 
silver prices will bear close watching. 


* 


Mozz than half a billion people 
depend upon silver for their well being. 
With them it still remains their principal 
monetary unit. Any substantial advance 
in value could readily add millions to the 
purchasing power of these people. Par- 
ticularly is this true of China, which has 
been most severely hit by the shrinkage 
in silver value. To silver may yet fall 
the honor of leading] the commodities 
back from their present depression zone. 


& 


Wis the exception of several inter- 
judes when the market started upward in 
anticipation of improvement in industrial 
conditions, the bear element has had 
everything largely favoring its operations. 
Fear has been their best ally. A pessi- 
nistic state of public mind has also 
operated in their favor. The prolonged 
drought likewise worked into their hands. 
The results of all this synchronization of 
adverse developments have made the 
bear element as over confident as were 
the bulls cocksure of their position 
throughout the summer of 1929. 


a 


Is ONE respect the present stock market 
is remindful of the conditions existing for 
months before the major decline set in. 
At that time security prices continued to 
mount. In fact, some of the most 
startling advances were made in August 
despite some signs of trade retardation, 
which then was credited to high money 
rates. Under this cover liquidation was 
carried on. There is now plenty of 
evidence indicating that we are in a 
period of accumulation which, when it is 
completed, may find the cocksure bears 
%0 far out on the limb that they will be 
wable to get back to terra firma without 
leaving considerable of their pelt behind 
thm. What goes down can just as 
readily snap back. There can be little 
doubt that the bulk of security values 
are depressed below proper levels. 


a 


Tr STIMULATE a revival in trading oper- 
ations the London Stock Exchange is 
considering certain reforms in its rules, 
among which is one to lift the embargo 


against brokers advertising for patronage.’ 


Another improvement planned is the 
adoption of firmer listing vules which 
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would prevent 
the inclusion of 
immature flota- 
tions in the fu- 
ture. The 
Hatry failure 
did much to shatter British confi- 
dence and it is felt that any measures 
adopted that would prevent such un- 
fortunate episodes in the future would 
go far toward restoring it again. 


a 


Tur New York Stock Exchange has for 
several years displayed an excessive zeal 





for cultivating public confidence. How- 
‘ever, such interest at no time can be 


overdone. Members are permitted cer- 
tain latitude in going after business but 
at all times they must subject themselves 
to the censorship which the Exchange 
maintains over members’ advertising. 
The Exchange is also taking considerable 


‘interest in keeping its roster free from un- 


seasoned securities of the extreme typé. 
Here, also, it cannot be too cautious. - 


A 


Cicarerrs sales are breaking all rec- 
ords. Recent showings made in face of 
general conditions constitute one of the 
bright spots in an otherwise cloudy trade 
sky. Up to the present time the industry 
has deserved its description as depression 
proof. It now remains only to be dem- 
onstrated that itis still remote from the 
saturation point of growth. Women have 
swelled the ranks of the cigarette smokers 
materially in recent years. It also is 
contended that when people worry they 
smoke more. From the way sales are 
going it seems that people will find the 
means to purchase their favorite brands 
irrespective of the state of business. 


A 


Ons of the most difficult tasks of the 
moment is that of filling to the satisfaction 
of the clientele of a brokerage house the 
job of properly interpreting the tran- 
sitory movements of the market. No one 
is better aware of this than the person 
entrusted with writing the daily market 
letter. To follow these opinions from 
day to day illustrates a confusion of 
opinion which is as pronounced as was 
the confusion of tongues among the 
workers constructing the tower of Babel. 
One day the tone of these letters express 
hopes; they increase in confidence if it 
happens that the market is strong for 
several days in sequence. Should the 
reverse occur, then their optimism fades 
away. 
a 


Bir the market letter writers are not 
wholly to be blamed for such confusion 
in opinion for they are dealing in their 
daily views with a most mercurial subject 
in which are intermixed many cross 
currents that in the final analysis exert 
no permanent influence on the broad 
trend. 
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@ More than half our 
clients do their investing 
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ments of all the investing public. 

There is a National City office near you. 
Get in touch with it for investment service that 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. ‘ 
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THROUGH 
OTHER 


James A. Farrell 


U. 8. STEEL CORPORATION management 
reiterates its support of the “keep wages 
up” movement after having pronounced 
a policy against wage cutting about three 
months ago, just when serious considera. 
tion was being given to the subject by 
executives. James 
A. Farrell, presi- 
dent of the cor. 
poration, said in 
his talk at the 
annual meeting of 
the Iron and Stee} 
Institute: 

**T heard a man 
say the other day 
that wages should 
come down. | 
said, ‘Oh, no; 
wages are not-com- 
ing down; you can 

James A. Farrell make up your 

mind to that fact. 

If you are going out to sell your goods 

and eliminate your profits, and expect to 

get it out of the men in the mills, why, 
you are greatly mistaken.’”’ 

Several times since then when Mr, 
Farrell or other executives of the United 
States Steel Corporation were asked 
regarding the attitude of the corporation 
on this matter, inquirers were referred to 
this statement as ‘‘still holding good.” 
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Harvey S. Firestone 


Taz present slump in business will 
soon be succeeded by greater prosperity 
than the country has seen in the past 
ten years, thinks Harvey S. Firestone, 
president of Firestone Tire & Rubber 
Company, and friend of Henry Ford and 
Thomas A. Edison. To meet the depres- 
sion, he advocates hard work and read- 
justments by business leaders to meet 
the changing conditions. Firestone Tire 
& Rubber, he recently stated before the 
Cambridge (Mass.) Industrial Associa- 
tion, has met industrial depression by 
reducing prices and cutting overhead soas 
to make lower prices possible. The result 
is that plants are running night and day, 
six days a week. Mr. Firestone expressed 
belief in Ford’s statement that there soon 
will be work for everybody. 


& 


Roger W. Babson 
Ex as first public utterance’ on. the 


business situation since last November, 


Roger W. Babson last week said that mid- 
western agriculture is on the up grade 


‘and that general business in that region 


should show marked improvement in the 
final quarter of this year. ‘‘The cornet 
has been turned in the Middle West, 
said Mr. Babson. ‘Conditions there are 
as bad as they will get. The farmers 
flat on his back and there is no way 
look except up.” 
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HROUGHOUT the current business 
Ticoression the fact has been often 

lauded that the public utility in- 
dustry more than fulfilled any moral 
obligation in sustaining optimism by 
maintaining expenditures for betterments 
ad improvements. In ‘following this 
commendable budget program the in- 
justry has made effective the promise 
given President Hoover last fall. Al- 
though curtailment of employment and 
reductions in wages have been witnessed 
in many other industries, this industry 
ean not be accused of increasing the 
number of job hunters or of reducing the 
purchasing 9power of those ‘employed. 
Despite this fact, figures recently re- 
eased by the Department of Commerce 
demonstrate that ninety-five major com- 
panies or systems in the industry have 
heen able to report increased gross and 
net earnings for the first half of 1930 
over the similar period in 1929 when 
general business was at its all time peak. 
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Considering that approximately 90 
pr cent of the natural gas output in this 
country is consumed for industrial pur- 
poses, the recent earnings report for the 
year ended June 30, 1930, of Columbia 
Gas & Electric Corporation, can not be 
construed as anything but a temporary 
reversal. For the year ended June 30 
net earnings showed a decrease of less 
than 1 per cent, while for the quarter 
ending on the same date a decrease of 
10.4 per cent was shown when compared 
with the figures reported for these 
respective periods in 1929. Earnings of 
38 cents per common share for the second 
quarter this year failed to cover the 
dividend requirement, and it is likely 
that equally unfavorable results will be 
witnessed in the third quarter, inasmuch 
as industrial activity reached a low ebb 
in July and early August. However, 
normal weather conditions in the last 
quarter should bring a turn for the better 
which should enable the company to earn 
the balance needed to cover the full 
year’s dividend. That the weather is an 
Important factor in the earnings of the 
company was pointed out by the presi- 
dent in a recent letter to the stockholders, 
in which he stated in effect that unsea- 
wnably mild weather during the winter 
months of 1930 reduced the demand for 
gas used for heating purposes and 
contributed partly to the lessened activi- 
ties reported for the first half of the year. 


AAA 


For the month of June this year |. 


Standard Gas & Electric System wit- 
hessed an increase in electrical output 
of 5 per cent over the same month last 
year. This gain is due chiefly to large 
Increases in domestic sales which more 
than offset the falling off ia industrial 
consumption. A large gain in the sale 
of household appliances was reported, 
which would indicate that gains in 
omestic consumption will continue to 
help offset any prolonged decline in 
industrial use of power. 
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N ADVANTAGE 


The fact that A. G. Becker & Co. is not primarily con- 
cerned with one type of financing, but underwrites and 
distributes bonds, short term notes, commercial paper, 
preferred and common stocks, is an advantage both to 
the investor and to the corporation for which financ- 
ing is done. For the corporation it assures financing 
exactly suited to its needs. For the investor it provides 
a variety of offerings from which to select sonnntitinn 
that best meet his individual requirements. 


A.G. Beeker & Co. 


100 SOUTH LA SALLE STREET, CHICAGO 


“NEW YORK AND OTHER CITIES 


AN EXAMPLE 
For the Hammermill Paper Company 


we underurote a short term issue in 
1916, which was redeemed before 
maturity. Subsequently, we offered 
two issues of preferred stock, a block 
of its common stock, and distributed 
its commercial paper when the Com- 
pany borrowed in the open market. 








Motion Picture and Radio 
Stocks? 


qd Sound apparatus, the “‘talkies,’” wide films and color have aroused much interest. Various 

stocks, however, have recently declined. Why? New processes and mergers, strong theatre 

expansion, offer special opportunities, provided the right stocks are selected. 

q All these latest developments are analyzed in Special Report just prepared for our Clients, 
_ also these stocks are covered, whether to 


Buy, Hold, Sell or Exchange— 


Warner Bros.? Radio-Keith-O? Radio Corp.? 

Fox Film A.? Fox Theatres? Crosley? 
Technicolor? Col. Graphophone? Grigsby-Grunow? 
Paramount? Loew’s? Gen. eatres? 


q A few extra copies of this valuable Report reserved for distribution, free—as long as the 
supply lasts, 


Simply ask for “‘Special Report on Motion Picture and Radio Stocks” 
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HICH industries have the 

best prospect for future 
rapid growth? Which are 
threatened by obsolescence 
of their products and have 
only a fair chance, and which 
an indifferent one? 


We have prepared a 
booklet”Obsolescence” 
that gives an intelligent 
appraisal of these ques- 
tions almost ata glance. 
Illustrated with an im- 
portant chart which in- 
dicates where various 
industries stand with 
relation to the future. 
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situation with particular reference 

to the recent drought shows that 
the much discussed ‘‘reduced purchasing 
power of the farmer” is not going to be 
the economic disaster generally expected 
several weeks ago, although psychologi- 
cally, of course, it will have a deterrent 
effect upon business recovery. While 
crop disturbances undoubtedly do result 
in decreased monetary income for a num- 
ber of specific areas, these may be re- 
garded as more or less isolated instances 
with only the totals for the entire country 
being of major importance. 

With the corn crop of 1894, production 
decreased 21 percent, but total value was 
decreased only 1% per cent; in 1901 
production fell 35 per cent, but total value 
actually rose 9 per cent and a 24 per cent 
lower production in 1924 resulted in a 
gain of 214 per cent in value. With the 
Government’s recent crop report in hand 
it is possible to arrive at a rough idea of 
what the farmer may expect this year as 
compared with recent years. The result 
reflects far from a disastrous condition 
and appears to indicate that those in the 
corn belt who are predicting ruination for 
the country are ‘‘so close to the trees 
that they can’t see the forest.” 


Crain blooded analysis of the crop 


DROUGHT -MAP SUBMITTED TO PRESIDENT HOOVER’ 


United States Department of Agricul 


Areas most severely affected by the drought were designated on a map submitted 
Secretary of Agriculture Arthur M. Hyde to President Hoover as a pars of the preli: 


survey of the drought situation made by the Department of Agricu 
shows the areas designated on the official map. Much of the territory affected is in the 
rich, corn-growing belt, but some of the best producing areas have not been seriously 
damaged, according to the statement. Since submission of the map to President Hoover 
recent rains have, of course, materially alleviated the general situation. 


The Truth About the Drought 
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In the 1930 figures appearing in th 
accompanying tabulation, the July | 
estimates are based on prices and reportel 
crop condition as of that date. Th 
same applies to the August 1 colum 
In the last column of the tabulation 
quantities are based on the August | 
report, with prices as of August || 
(when the report was made public), with 
7 per cent, the amount of damage esi. 
mated to have occurred in the intervenix 
eleven days, deducted from the total 
The latter, it will be noted, shows a gai 
of more than a hundred million dolla 
over the figures as of the first of th 
month. Based on the lower prices whic ob 
prevailed on August 11, 1930, ai 
allowing for the 7 per cent estimated 
damage, total value is but 3.96 per cet! re 
below 1929 results. On a number of th 
minor crops on which it is very difficult 
make an estimate there have been » 
important price or quantity changes 
recent weeks. 

Without attempting to minimize tk 
damage and loss of purchasing powell 
the stricken areas, from the viewpointd 
the country as a whole it seems that th 
drought was not without some sav 
features. First, the corn farmer bw 
enjoyed relatively greater prosperity 1 
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AGRICULTURAL PRODUCTION IN U. S. 1927-1930 
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26,600,000 
2,475,000,000 
$6,816,800,000 

Less 7 per cent estimated damage between Aug. 1 and Aug. 11............... 
















1927 1928 1929 
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OS OE EL TE 219,400,000 295,300,000 the 
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+ than other grain farmers and is 
therefore better fortified. Second, with 
European wheat crop adversely 
affected and no wheat to import from 
Aijstralia and the Argentine until after 
the first of the year and with the increased 
need for wheat in this country, the 
drought should have helped solve that 
plem and eliminate governmental 
meddling. Third, the total purchasing 
wer of all farmers does not appear to 
have been very seriously affected. 
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Poor in Earnings 


But Rich in Cash 


ELDING-HEMINGWAY’S June 30, 
B 1930, balance sheet discloses a strong 
fnancial position and appears to preclude 
aay receivership difficulties despite present 
ow price of the stock and unsatisfactory 
eamings record. Net current assets 
amounted to $5,820,000 which, after 
jlowing for outstanding bonds and 

ferred stock at par, was equal to 
about $7.50 per share of common stock 
ss compared with present market price 
of about 4. Book value, excluding $1,- 
054,000 goodwill, was $14.35 per share. 
Thus any improvement in the fabric and 
thread situation would find the company 
well fortified. 
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Itis agreed that there should be on the 
part of creditors the utmost liberality 
and every extension of credit that can be 
warranted. Foreed collections are im- 
possible where income sources are des- 
troyed. Yet in most instances there is 
back of the debtor a determination to pay 
out and if given a chance he will meet his 
obligations. He may not be able so to do 
at this time—and in many instances it is 
utterly beyond his power—but if he has 
basic assets he will come back. 

Conferences of agricultural authorities, 
state and national, have been called or 
have already been held. These should 
have an encouraging effect on the morale 
of the stricken sections and accomplish 
something in rehabilitation. 

Diminished buying power, lessened 
debt paying power and difficulty in meet- 
ing current expenses will rule over parts 
of at least twelve Middle West states as a 
result of the summer’s heat and drought. 
Months will be required to bring about 
adjustment to the new conditions and in 
the meanwhile business and financial 
interests will have to be patient. 


AAA 


EDITOR’S NOTE: This discussion presents 
the situation from the point of view of 
the farmer and others in the agricultural 
districts.. The article ‘‘The Truth About 
the Drought” appearing on the opposite 
Page was prepared by THE FINANCIAL 
WORLD, and presents the. picture in the 


light of actual figures for the entire coun-. 


tty-and- not with particular reference to 
anyone community or district. 
atin the aggregate, therefore, the situa- 


aie" does not appear to be as black as the 


farming interests themselves appear to 
believe, 
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A LIST OF ATTRACTIVE VALUES 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 
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AMERICAN COMMONWEALTH 
GOOD SHOWING 








MERICAN Commonwealths Power 
Corporation has attracted consider- 
able favorable attention among 

the utilities by the unusually good show- 
ing it has made for the year ending June 
30, 1930, resulting in gross revenues from 
all sources of $27,326,576. This is an 
increase of $6,877,256 over the previous 
year and amounts to a gain of 32 per cent. 

Inasmuch as the management’s ability 
to retain for net income a substantial 
portion of gross intake is indicative of 
capability of handling a property, it is 
interesting to note in connection with the 
company’s latest report that here also 
exceptional results were attained. 

Net income for the year increased by 
48 per cent, the total amounting to $12,- 
608,864 as against $8,495,130 in the 1929 
period. After allowing for interest 
charges on funded debt of subsidiaries 
and dividends on their preferred stocks, 
there remained for American Common- 


wealths Power a balance of $6,322,043 | 


to take care of its own interest charges, 
reserves, and -divi- 


In an off year marked by busines 
recession American Commonwealths 
Power was able to report for its 
fiscal year a gain of 32% in gross 
and 48% in net. Frank T. Hulswit 
who organized and fostered the 
company, is making of it one of 
the substantial units in the utili 

industry as he did with United Light 
& Power. . 






Light & Power Corporation. This late 
enterprise, which is now controlled by th 
powerful Eaton group of Cleveland, hy 
its inception in Hulswit’s mind and unde 
his guidance steadily grew until-it took 
high rank among the most powerful and 
profitable utility holding corporatioy, 
Investors who participated in the develop. 
ment of United Light from the days wha 
Hulswit directed its affairs, first fon 
Grand Rapids and later from New York 
have been amply rewarded financially, 
Even though he is no longer intereste 
in an official capacity in United Light 
his faith in its continuous progress 
shown by an investment on the part ¢ 
American. Commonwealths Power i 
105,950 shares of its stock, representing 
by far the largest holding of the corpon. 
tion’s revolving fund for investment in 
companies in which it has no direct oper 
ating interest. The profits from this 
fund are estimated at around $6,500,00), 
and are not included in the operating 
income of the company. 
In the set-up of 
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dends on its first 
and second preferred 
stocks. Deducting 
those items left 
available for Federal 
taxes and surplus 
$4,568,407. Com- 
pared with the show- 
ing made in 1927 
this item records a 
gain of almost $5 
for every one dollar 
retained for the net 
three years ago. 
While it is con- 
ceded that the ac- 
quisition of addi- 
tional properties 
since the company 
was organized con- 
tributed largely to 
the gain both in 








Frank T. 


American Commo 
wealths Power, 
Hulswit has one 
more demonstrated, 
as he did with 
United Light, 
sound and far-seeing 
judgment which i 
a large measur 
explains the unusul 
progress it has bee 
able to make in ® 
comparatively short 
a period of tim 
On the other han¢, 
also, the conside- 
able recovery @ 
net from gross It 
flects a very efficient 
operating manage 
ment. cs 

The corporation! 
financial structures 
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gross and net in- 
come, this expan- 
sion in no wise militates against the im- 
pressive showing it has made, for the rea- 
son that these acquired properties have 
been acquired on a basis which is very 
profitable to the parent company. Such 
expansion is but natural with enterprising 


eee. 

credit must be bestowed upon 
Frank T. Hulswit for the excellent record 
of the American Commonwealths Power. 
He organized the company several years 
ago when he withdrew from the United 


well balanced as 

March 31, 1930, total assets amounted 
$201,195,000. Funded debt including si» 
sidiaries was $100,945,800, a ratio d 
only $1 in bonds to every $2 of assets. 

American Commonwealths is & 
integrated property, both in respect 
diversification of utility services it 
nishes and in the geographical location’ 
its operating companies. It has grou! 
all of its subsidiaries so as to concell 
its manufactured gas, electrical ener 
and natural gas business in 
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New Generating Station at Amarillo, Texas, of Southwestern Power Co., 
subsidiary of American Commonwealths Power Corporation 








NEARING THE END 
OF THE TUNNEL 


Dear Readers:— 






Alf it had not been for the contin- 
uous advertising of most business 
leaders since last Fall, the country 
would have had a very much more 








major companies in order to attain effici- 
ent financing, operation, and manage- 
ent. 

nthe growth of American Common- 
yealths’ subsidiary companies is impres- 
sive, Sales of manufactured gas in 1924 
amounted to 6,881,226,550 cubic feet, in- 
creasing to 10,448,279,900 cubic feet last 
year. Gas, electric and water customers 
grved by the subsidiaries grew from 
306,041 in 1924 to 405,849 in 1929. 

Of 3,000,000 authorized shares of class 
Astock, there are outstanding 1,352,694 
shares, and of class B, 441,591 out of 2,- 
000,000 shares authorized. The unissued 
stock: permits further liberal expansion. 

American Commonwealths’ growth in 
the year ended June 30, 1930, is the more 
striking in that it was attained in the face 


of business depression. Being able to go 
so well against the tide is explained by the 
diversification of its services and the 
geographically strategic locations of its 
principal operating companies. 

In a normal year such a good showing 
as that of the company would have found 
substantial recognition marketwise. But 
in a period when substantial growth is 
submerged in a blanket of pessimism it 
fails to attract the attention it properly 
deserves. 

However, should conditions and senti- 
ment improve, which eventually they will, 
the future possibilities of American 
Commonwealths Power will meet with 
their proper appraisal. In the mean- 
while the showing is one of which Mr. 
Hulswit can well be proud. 
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: Acceptances Increasing 


ACCORDING to figures published by’ 


the American Acceptance Council, 
July brought the first increase during the 
current year in volume of dollar accep- 
tances. The total outstanding at the end 
of that month amounted to $1,349,695,306 
a compared with $1,126,698,805 at the 
corresponding date in 1929, indicating a 
gain of $222,996,501 over the previous 
year. 
Classified according to the nature of 
the underlying credits the following in- 
teresting picture is represented: 


July 31, June30, July 31, 
1930 1930 1929 
(000 omitted) 

Imports...... $259,987 %276,087 $316,200 
Exports....... 379,666 572,816 368,230 
Domestic 

shipments. 29,415 19,115 14,630 
Domestic 

warehouse 

Credits..... 137,098 144,929 98,915 
Dollar Ex- 

change..... 48,487 50,120 48,806 
Based on goods 

stored in or 

Shipped be- 

tween for- 

eign coun- 

. Sa 495,042 441,764 279,918 


The most striking feature shown by this 
tabulation is the steady gain of the dollar 
‘eceptance as a medium to finance inter- 
national trade. The increase of $215,- 
000,000 is the more impressive if one con- 
Siders the general prevailing depression 
m world trade, which is running 20 to 
25 per cent below last year’s levels. There 
8 NO question that this additional accep- 
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tance business has come to the New York 
market at the cost of the British bill 
market, principally on account of lower 
rates prevailing in New York and due to 
the unwillingness of London institutions 
to add to their portfolios. Probably this 
development is also a partial reflection 
of the world wide acknowledgment of the 
dollar as the safest and most stable cur- 
rency at the present time. The small in- 
crease in acceptances to finance domestic 
exports is explained by the decrease in 
unit exports of cotton and wheat and the 
lower priees- for these commodities as 
compared with a year ago. On the other 
hand the July figures reveal a growth in 
the use of acceptances to finance domestic 
shipments and domestic warehouse credits 
as compared with the same period in 1929. 
In these instances the bankers acceptance 
has already to some extent displaced 
commercial paper, a tendency which is 
likely to grow over the coming years, and 
which must be taken into consideration 
in commenting upon the gradual decline 
of the commercial paper market. While 
the establishment of a credit line on com- 
mercial paper as collateral by member 
banks requires the maintenance of re- 
serves with the Federal Reserve Bank, 
the granting of acceptance credits does 
not imply any obligations for such 
‘reserves and is therefore regarded as a 
preferential means of trade financing 
under certain circumstances. 


serious setback than it has had. 






A Advertising, kept up year after year, 
in flush or stagnant times, has proved 
itself to be a most vital factor in keep- 
ing the public from fretting about 
business conditions. Incidentally, it 
has proved itself to be a very strong 
prop in holding up business during 
a period such as we are passing 
through. Happily, we are nearing 
the end of the tunnel. 















AThe corporations, firms and indi- 
viduals engaged in all lines of business, 
that have kept up their advertising, 
are doing business—not all of them 
making as much money perhaps (and 
in some cases not making any at all) 
as during the seven year cycle of pros- 
perity which got a puncture last year 
—but the big point is that they have 
shown courage and confidence, and 
they have been able to keep their 
organizations intact—neither decreas- 
ing their working forces nor cutting 
salaries or wages. 

























A It is through- such leadership that the 
Kingdom of Business is maintained— 
and don't you forget it. 


A National advertisers, several. hun- 
dred of them, who depend on public 
favor for their success, whose lines of 
business supply practically every hu- 
man need ead luxury, deserve and have 
the gratitude of the people for main- 
taining a confident attitude, while so 
many have shown timidity and have 
made it their business to talk pessi- 
mistically about the future. 


A Being very steadfast yourselves, we 
feel sure that you will be glad to see 
more general advertising in our ad- 
vertising columns. 


A We have no doubt of your willing- 
ness and ability to support these na- 
tional advertisers, and neither have 
we any doubt of their willingness and 
ability to give you a service that will 
satisfy you completely. 


Alt is our job to bring you and them 
together through Tue Financia 
Wortp. It is a job so obvious in its 
mutual benefactions that we feel sure 
of succeeding. 


Sincerely yours, 


LE x 


Bustngss MANAGER 
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Compare this 
Record 





ANNUAL business ofa large 

financial company has in- 
creased without interruption 
for 16 consecutive years. 

First 7months of 1930 show 
a 16% GAIN over the same 
period last year. 

With this exceptional sta- 
bility, the company’s pre- 
ferred and common stocks 
can be purchased to yield an 
attractive income. Informa- 
tion gladly sent; use coupon 
below. 





CLARENCE HODSON 
& COMPANY, inc. 


Established 1893 


165 Broadway New York 
PIED ca nv.0n nese beeeeevebaeihsees ibbaees 
PRE. 6 eka thawehearicdedsecedccd F-121 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















Investment 
o 
Service 

Our business is conducted on a 
strictly commission basis. We do 
not underwrite but buy and sell 
securities for cash or on a con- 
servative margin. 
Our Statistical Department will 
be glad to submit a diversified list 
of preferred or common stocks 
for the investor’s consideration or 
an analysis of any issue in which 
he may be interested. 


Margin requirements sent 
on request. 


MeCLAVE & CO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange ( Associate) 


67 Exchange Place 
New York 
Telephone HANOVER 6222 











BRANCHES 


ent. Sav. Bank Bidg., 2112 Bway., N. Y. 
£ 1451 Broadway, oly 41st St., N. ¥. 


5 East 44th St., N. Y 
New Brunswick, N. J. 


























THE SOAP STOCKS 
COMMAND A PREMIUM 


N THE present period of market leth- 
argy many sound issues representa- 
tive of the strongest factors of basic 

industry are available at levels of from 
eight to fifteen times recent earnings and 
afford yields of from 5 per cent to 8 per 
cent. Yet the soap stocks continue to 
command a comparatively high premium, 
and afford a relatively low yield. With 
Procter & Gamble selling for twenty-one 
times its per share earnings for the year 
ended June 30, 1930, and Colgate-Palm- 
olive-Peet quoted on a basis of sixteen 
times its 1929 net per share, there appears 
to be little reason why the investor should 
not question the market valuations of 
these leaders in the soap industry. 

Procter & Gamble is the direct successor 

of a company es- 
tablished in 1890, 


Procter & Gamble includes 
other well-known products 


among ity 


= “Camay” 
P. & G. Naptha,” “‘Chipso” and “Dw 


soaps, while Colgate controls “*Coleo.” 


““Cashmere Bouquet,” “Crystal White» 
‘*Octagon,” “Rab” and “‘Bupat aa 
Such names have become popular Amer, 
can words for standardized products 
which represent a tremendous amount of 
good will. Both companies also mant- 
facture allied products in the toilet artic 
and food fields, but soap products ap 
the backlogs of the businesses. 

The so-called “monopoly” position of 
these two leaders has occasionally been 
threatened by competition, but not fo 
long. Large foreign interests have tried to 
secure a foothold in the United States and 


have enjoyed mo 





while Colgate-Palm- 
olive is the out- 
growth of the com- 
bination of smaller 
companies, one of 
which originated in 
1806. The records 
of both companies 
over a long period 
of years reflect the 
consistent applica- 
tion of sound man- 
agement and their 
abilities to show 
unusual stability in 
sales and earnings 
expansion despite 
occasional trade de- 
pressions. It might ‘ 
be said that the apa A atl 
secret of their re- ae 
spective successes 
can be attributed to 
the business of sell- 











Colgate’s New Home 
in Chicago 


mentary popularity, 
but after a brid 
bulge in sales haye 
retired to compary- 
tive insignificance, 
Meanwhile Procter 
& Gamble and Col. 
gate have attracted 
larger and large 
sales without inter 
ruption. Their com- 
bined activities jp 
foreign countries are 
no mean portion of 
their total volumes, 
although increases 
outside of the United 
States are under 
stood to have bee 
smaller in propor 
tion to the gains 
registered in this 
country. Procteré 
Gamble has been 
especially active in 








ing a household 
necessity under a 
nationally advertised trade name at a more 
or less fixed price. Of all the products used 
in the home, soap unquestionably com- 
mands the largest usage, and of the 
soaps distributed in this country, “Ivory,” 
principal product of Procter & Gamble, 
and ‘‘Palmolive’”’ are among the leaders. 


its foreign expansion 
during the past 
year, having recently announced the a 
quisition of control of Thomas Hedley 
& Company, Ltd., one of the largest 
manufacturers of soap in the British 
Isles. Hedley produces a complete line 
of laundry and toilet soaps including 
“Fairy,” “Supersol” and ‘“‘Olivso.” There 
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Statistical Position of the Soap Leaders 





COLGATE-PALMOLIVE 





PROCTER & GAMBLE 











Capitalization: Authorized Outstanding Authorized Outstanding 
FuNpDED DEBT...... None None $10,8( 6,000 $10,700,000 
Preferred Stock..... $30,000,000 $14,459,000 48,01 000 17,750,000 
Common (no par)... 3,000,000 shs. 1,999,970 shs. 7,5: 000 shs. 6,400,000 shs. 

Financial Position: Dec. 31, '29 Dec. 31, ’28 June 30, ’30 June 30, '29 
Current Assets...... $34,026,354 $37,036,567 $87,646,446 $75,106,187 
Current Liabilities. . 6,717,573 8,077,310 6,452,496 6,499,482 
Net Working Capital $27,308,781 $28.959,257 $81,193,950 $68,606,755 
ee teh bs 5 tol 4.2 tol 12.1 to 1 11.7 to! 

Years ended Dec. 31 Years ended June 30— 

Growth Record: Sales Net Per Sales Net Per 

—000 omitted—— Share —000 omitted—— = 
es oa oe $98,838 $5,714 $2.38 $132,064 $10,375 $1. 
| i apa 101,474 6,391 2.78 156,865 12,242 “4 
et Oa Cat 100,089 8,279 3.69 162,135 15,005 ey 
| a hal a 104,534 6,212 2.67 172,425 15,579 Hr 
Me oss. wigle ea 100,560 8,910 4.03 202,214 19,149 hy 
Rs i aie ld 5 ey MME gre *3,760 *1.66 203,366 22,451 3 


*Six months ended June 30. 


Dividend Record... 
Market Position: 


Unbroken Since 1905 


Unbroken Since 1891 


Current Market Price 56 on New York Stock Exchange 72 on New York Stock Exchané 
Times recent earnings 6 times 21 times 

Annual Dividend... . $2.50 a share $2.40 a share 
Current Yield....... 44% 3.3% 

— — ————_ 
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have been rumors that a merger 
gould be effected with Lever Brothers, 
manufacturers of ‘‘Lux,” ‘‘Rinso” and 
“Jjfebuoy,” but up to the present nego- 
tiations have been denied. Acquisition 
of this latter concern would make Procter 
& Gamble the dominating factor in the 
gorld’s soap markets. It is also reported 
hat “P. & G.” is negotiating for the 

yisition of a number of companies on 
ihe European Continent. 

When consideration is given to the 
glient factors outlined above as well as 
the strength of these two leaders, as 
indicated in the tabulation below, it 
night be said that their stocks are en- 
titled to sell at prices which discount 

pable increases in earnings. Investors 
ho hold stocks of this calibre must 
recognize that it is necessary to forego 
arent income for the ultimate possi- 
bilities indicated. 
——EEE Vv 


Shell Union 
Dividend Omission 


JN order to conserve cash resources for 
gntinuing company’s expansion, di- 
rectors of Shell Union Oil decided to omit 
the quarterly common dividend of 35 
cents a share which would have been due 
about September 30. 

Since the Royal Dutch-Shell group 
owns approximately 72 per cent, or more 
than 9,400,000 shares, of the 13,068,497 
common shares outstanding the dividend 
omission means loss of cash income of this 
goup of more than $3,290,000 quarterly, 
or about $13,175,000 annually. 

Shell Union reported a net loss of 
$280,977 for the six months ended June 
30 and a deficit for the period after divi- 
dends of $10,529,844. For the same 














period of 1929 net before Federal taxes , 


amounted to $9,509,659, slightly more 
than enough for dividend requirements. 
Net profit for the second quarter of this 
year of $2,874,031 indicated substantial 
recovery from the loss of more than 
$3,000,000 sustained in the first quarter, 
but was only a little more than half of 
the quarter’s dividend disbursements. 
The management is continuing its con- 
servative accounting practise with re- 
gard to charges against income for 
depreciation, depletion, etc., and could 
undoubtedly otherwise report more fav- 
orable earnings if it so desired. For the 
half year just reported these charges 
constituted 89 per cent of total profits 
before charge-offs, while at the close of 
last year accumulated reserves amounted 
to $175,512,000, leaving net property 
account at $332,178,000. 
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Year in College Worth $28,000? 


How much is a college education 

worth? From $56,000 to $112,000, 
according to statistics compiled by the 
U. S. Bureau of Education. Only 80 
per cent of the boys of today go through 
high school, and only one per cent go 
through college. Of American men earn- 
ing $10,000 a year or more, about 75 per 
cent of them come from the one per cent 
who went through college. The total 
earnings of the high school boy, from the 
time he goes to work at age 18, to age 60, 
are about $88,000, on the average. The 
total earnings of the college graduate, 
from the time he enters the business world 
at age 22, to age 60, are about $144,000 to 
$200,000. This increase of $56,000 to 
$112,000 over the former’s earnings 
represents the cash value of the four-years 
of a college course, or $77 to $155 a day 
for every day spent in college. 
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A Speculative Bond 


THE combination of high yield and 
“turn of the wheel’ chance of early 
return of approximately double the 
amount invested is offered by a bond 
issued by the Kingdom of Roumania in 
1913, and at the present time quoted on 
the London Stock Exchange. The bonds 
of this issue, originally floated in several 
currencies, have a rather interesting 
history. Bearing interest at the rate of 
4% per cent, this loan was offered in 1913 
in the various European capital markets 
and in Roumania in an amount totalling 
£9,000,000 with the London allotment 
having coupons payable in pounds 
sterling or the equivalent in gold lei, 
franes or marks. They were subsequently 
listed on the London and the Berlin 
Stock Exchanges. The London portion 
of the loan was issued by J. Henry 
Schroder & Company, which firm also 
sted as agent for the Roumanian Govern- 
ment in effecting the payments on the 
coupons “in gold,” according to the 
indenture. The loan contract provided 
lor a sinking fund sufficient to retire the 
titire issue by semi-annual drawings at 
pat in January and July, until the time 
of maturity in 1954. 
war and post-war currency dis- 
in the various European countries 
brought about a distinction between the 
ds of the ‘“‘Schréder list” on which 
Payment of interest had always continued 
ex-enemy bonds on which the pay- 
ment of interest had been discontinued, 
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and the Roumanian portion stamped 
‘‘For Payment in Lei.’”? These com- 
plicated matters were settled in two 
agreements, one between the Roumanian 
Government and the banking firm of J. 
Henry Schréder & Company for the 
sterling issue on July 4, 1928, and the 
other with the Direction der Disconto- 
Gesellschaft (now Deutsche Bank & 
Disconto-Gesellschaft), in November of 
the same year. These two agreements also 
provided for payment of arrears of the 
amounts of bonds drawn for redemption 
but unpaid up to that time. 

On the sterling bonds of the Schréder 
list, which are specifically in this discus- 
sion, regularly drawings at par have 
taken place since 1924 in the months of 
January and July, each year. The 
amount of this issue listed at the present 
time on the London Stock Exchange 
under the Schréder agreement is slightly 
over one million pounds sterling. At the 
current price of 53 a commitment in this 
security offers a net yield of approximately 


9.5 per cent with the possibility of being |- 


repaid at the next drawing at par. 

It must be admitted that the bond is 
speculative in character; however, condi- 
tions in Roumania seem to be improving, 
and the government is complying punctu- 
ally with all its obligations. Considering 
the yield offered and the speculative chance 
of a large profit accruing from the half- 
yearly drawings, the bonds appear cheap 
for those willing to assume the hazard. 








ANOTHER 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


Under a decline in business activity to new 
low levels for the past six years, the stock market 
failed to continue the improvement, shown 
in July. 
Individual liquidation, based on dividend 
cutting and unsatisfactory earnings, has again 
developed. 


FURTHER SELLING AHEAD? 


Does this decline in business activity to new 
low levels mean another stock market ‘“‘col- 
lapse,’’ to carry to much lower prices? 


Or, has the stock market already discounted 
the current low level of business activity? Does 
easy money and a probable fall business recov- 
ery lay the basis for purchase of sound stocks, 
RIGHT HERE? 


These questions are discussed, definite con- 
clusions and recommendations given, in a NEW 
Meret Bulletin, copies of which are available, 


Simply ask for FREE Bulletin FWAG-23 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
ON LISTED 


LOAN HIGH GRADE 


SECURITIES 


KAUFMAN bank 


BANK 
124 N. LaSalle Str., CHICAGO, ILL. 























Samuel Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
50 BROADWAY 
1372 BROADWAY 400 MADISON AVE. 


551 FirtH AVENUE 
NEW YORK 














This steady 
income may 
be obtained 
by investing 


in the 
BOND & SHARE 
UNITS of 
IndustrialCredit © 
Corporation 
A Banking Institution extending 
Credit to the Masses 


Felix AuerbachCo. 
Sole Distributors 
280 Broadway New York 





Advt. No. 463 
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SEcuRITIES MARKET 
NEW YORK 
Propuce EXCHANGE 


(INCORPORATED 1862) 








PROGRESS 


——— 


With a daily record of trans- 
actions in the country’s lead- 
ing newspapers, an indis- 
pensable service is being 
rendered all stockholders of 
the more than 1,000 issues 
designated for trading on 
this Securities Market of the 
oldest incorporated ex- 


change in America. 
























4% ie <i Ce te=% G 
MENE | ey SES): 


FINAN CIAL ‘SERV RVICE 
R.W. MSNEEL,D. 

An Aristocracy of Successtul S Investors” 

426 NEWBURY ST. BOSTON.MASS. 

Send for Special Bulletin 


























Attractive 


Common Stocks 


Our twenty-page booklet will 

sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 re Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Market Bureau, Inc. 







Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


the “breaks.” 
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AAUGUST ‘MAGAZINE ADVERTISING LINEAGE 




















eel 
A L 
ugust Lineage Eight Mont 
(000 omitted) (000 omniere irene 
1930 1929 % 1930 1929 
ALL MAGAZINES: — 
8 OSS ee errr 657 870 —24.0 8,051 9,335 
16 Women’s....._: a 5 Pt 419 482 —12:5 5.031 5119 _ 3 
10 Weeklies 222222222121 SI) 688i 6494 6.518 _ ft 
Total, 63 Magazines......... 1,658 1,960 —15.8 19,576 20,967] 


BUTTERICK: 


(No ciphers omitted) 


(No ciphers Omitted) 























PNT cis vibnde ncn emeknes 25,525 23,708 + 7.8 298,996 265,241 +133 
CONDE NAST: 
American Golfer. ......ccccess 19,521 17,778 +10.2 171,335 166,9- 
House and Garden......... ii 43,315 68,133  -—36.8 574,478 737 168 a 
Vanity Fair........ cebaccccce Sean 85258 —mE 334,458 427.875 —244 
i Sees ean soneccece - Manet 114518 —655 790,815 1,048,209 -49 
TOUR, . cecscccesesssivessee BECABA SBB56688 —36.7 1,871,086 2,380,186 -218 
CROWELL: 
American Magazine........ oe 28,071 30,191 — 6.6 280.293 277,029 +144 
Collier’s Weekly........... eee "75,118 *65,531 +15.4 751,843 595,469 +27) 
Women’s Home Companion.... 40,948 42,77 — 4.7 474,616 415,464 +105 
BUEN besktescteesoase eeeee 144,137 138,469 + 4.4 1,506,752 1,287,962 +163 
CURTIS: 
Ladies’’Home Journal......... 46,371 51,020 — 9.8 - 645,171 626,290 + 32 
Saturday Evening Post........ *224,961 *238,765 — 5.6 2,404,148 2,465,317 - 24 
AER eres weoccecese Bel,ga2 289,785 — 6.2 3,049,319 3,040,587 02 
DOUBLEDAY, DORAN: 
Ame TURD 6 vas cenvcceen 15,708 36,354 -—55.5 325,432 392,768 -179 
OT en! ae 47,338 62,030 —24.2 577,183 676,625 -149 
Wy EEE TUE. 6 sos deen% seneee 15,309 24,233 -—37.5 187,749 292,863 -35.7 
oo) eee -e+- 48,355 122,617 —36.5 1,090,364 1,362,256 -198 
HEARST: 
American Weekly..........0- *58,973 *46,745 4+-26.5 639,415 619,167 + 32 
Cosmopolitan. CRE Se BRE 32,583 31,977 + 2.2 299,263 289,283 + 35 
Good ousekeeping. . Re 41,549 42,308 — 1.9 520,307 544,983 - 37 
Harper's Bazaar.....cccscces - 44,472 56,393 —21.4 602,079 615,878 —- 16 
DS cue ta see ecovecescese UREURe EReuean “Se 2,061,064 2,069,311 —- 03 
MACFADDEN: 
Dream World. ........e- ee 8,840 8,980 — 2.2 90,911 107,081 —15.9 
Physical Culture. .......cce- oa 11,419 13,520 —15.3 125,284 160,024 -21,8 
True Detective Mysteries...... 13,273 8,96 +44.5 125,317 111,855 +126 
True Romances........ .wice a 12,525 10,297 +22.2 108,734 114,755 —- 53 
PE 2o5 ob boners ohne s 24,588 23,766 + 3.8 250,219 231,627 + 82 
DL cckeouoshoebaione Ooaw ‘ 70,645 65,524 + 7.7 700,465 725,342 — 34 
McCALL: 
ery er er ‘ 848 1,232 —33.3 7,595 13,264 —46.0 
ie ae cebeeneneces owe 33,741 32,266 + 4.6 414,567 363,875 +138 
Redbook..... ‘sees Seman wie ee 18,222 “ —25.0 150,052 192,730 -219 
REESE keeweeune sue 52,811 57,831 — 8.7 572,214 569,869 + 05 
McGRAW-HILL: 
Business Week.......eeeee0++  %28,547 osaee #0000 256,754 cococe au 
OTHER MONTHLIES: 
Arts & Decoration. ........... 41,412 44478 — 6.8 415,086 429,198 — 37 
NE Ss a 0 ik we» or 20/224 36,521 —44.5 334,335 439,383 -238 
Nation’s Business..........0- ~ 31,283 44,550 —29.5 410,391 418,135 —- 19 
Pistortal Review... cc ciccccsccs 28,402 27,476 + 3.7 313,210 296,531 + 57 
OTHER WEEKLIES: 
ON RS ee ee *28,851 *34,230 -—15.8 321,122 387,554 107 
Literary Digest... .....ccccccece *42,681 *54,189 —21.4 475,847 578,901 —-175 
Pe EE cn.5d'n 05-905 0&4 5:8 9 0% *59,008 *63,136 — 6.4 844,376 892,712 —- 56 
2,974 764,487 — 2.3 708,903 512,743 +39. 


TEAD oc cctvccccecesesesscass 


*Four July issues. 7 Five July issues. 

















RESERVE POLICY 


concluded 





from page 6 








estimates that purchases of government 
securities and bills in this period will 
amount to $500,000,000. From the fore- 
going the conclusion can be fairly drawn 
that the Federal Reserve authorities are 
set on a low interest rate policy and on an 
‘“‘anti-deflation”’ policy in so far as the 
commodity markets are concerned. That 
this policy is really in effect was shown 
by the figures for the week ending 
August 14, during which government 
security holdings increased $30,000,000 
and bills bought in the open market 
gained $20,000,000. 

No pretense can be made as to pre- 


dicting the exact or even approximate 
time at which Federal Reserve policy wil 
become effective in the security 
commodity markets. That it will ever 
tually become effective historical pret 
dent abundantly and unfailingly demor 
strates. With securities generally at lv 
levels and many commodities selling 
less than the cost of production it® 
obvious that the big bulk of the declitt 
must be behind us and it is highly prob 
able that the next important turn 

for the better. It may very well be thst 
the seasonal trade increase in the 
months will find that the excesses of tl 
past have been largely correcta) bys 
period of consumption in excess of pre 
duction, that shelves are bare of 
and that forward buying of commodilié 
will be inaugurated which, in turt, 
change the current adverse psychology: 
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, Lost—$700,000 


XPIRATION of the life of American 
E Telephone & Telegraph rights on 
+ 1 found nearly % of one per cent 
of the rights unused by negligent stock- 
|B holders. Worth about $700,000 before 
they expired, the value of these unused 
- hts was just about equal to the amount 
ghich it cost the company to handle the 
ale of the 2,547,000 shares of new stock. 
\bout 260,000 subscriptions were re- 
weived. with the average shareholder buy- 
ing 9.2 shares as against 6.99 shares in the 
3 gi8offering. Seventy-seven per cent of 
the subscriptions were accompanied by 
checks for the full amount. 
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NATURAL GAS 


from 
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concluded page 9 
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eoltlam= 


no-thirds of the present output of manu- 
factured gas is for domestic consumption; 
2 Boal about 10 per cent of total natural 
4 [ qssales originate from domestic demand. 
7 | Allin all, there would seem no reason 

for concluding that the further expansion 

of the natural gas industry can not take 
; place along sound lines. The producing 
1 ff «d,as pointed out, holds the most hazard 
% | but regardless thereof, the many well 

integrated petroleum companies engaged 
3 inthis division are in line to benefit. They 
5 Ehave also been active in extending pipe 
r! line facilities and, no doubt in most in- 
~ Bitances, have carefully calculated the 
3 F oft possibilities before venturing. Many 
industrial companies adjacent to pipe- 
9 Eline routes have been quick in switching 
Y to this superior fuel and most noteworthy 
3 Bin this particular was the 46 per cent 
2 Fincrease registered during 1929 in the 
consumption of natural gas for electric 
power generation. Likewise the dis- 
tributing of gas in urban centers opens up 


> eal 
a 


— fofamore stable and lasting sort. Never- 
0.5 § theless, careful selection in making com- 
nitments in this industry at this stage in 
developments is of paramount importance. 
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sf TRAVEL BY AIR? 
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from page 








Y tau and are being eliminated. Recent 
sweeping reductions in fares to levels 
closely approximating rail-Pullman rates 
have had a salutary effect on patronage, 
lumber of passengers increasing on a 
majority of lines from 300 to 700 per 
cent. Perfection of instruments which 
writ blind flying has increased the 
lutor of dependability, increasing use of 
capacity planes with passenger 
omforts similar to those enjoyed in 
cars is mitigating inconven- 
thees endured by the pioneer air traveler, 
aid terminal facilities are being refined 
and increased. 
Since organization of the first air mail 
‘tviee in 1918, consecutive gains in 
¢ of mail carried have been shown. 
year’s volume showed an 89 per 
‘nt increase over the previous 12 
months total and consecutive monthly 
gains have been reported thus far in 1930. 
it contracts for transportation of 
mail are adjusted on a poundage basis, 
ing the operators to make a fair 
Jog @ “Bin of profit although the Post 


ioe AUGUST 27, 1930 


ar 


aPSeeleekst hosts Fb 





6.0 
3 possibilities, and as intimated, probably ' 


ee] 
TOUVVANOOONOOUUOOOOUONOOOOUNOOOOUNOOGOUVONOOUUGOOUOONOOUOOOOOUEOOOUUECOOOOOOQ0UUN0000000000000000080000U80000U0000008080000000 008080 0N00OUENSUQUDITID 


Why Depression Spells 
Investment Opportunity 


UST when the successful investor is 

most alert to take advantage of un- 
usual market opportunities, the average 
man holds back and waits for an unmis- 
takable upward price movement before 
he shows any interest. He buys after 
securities have scored a substantial ad- 
vance—often at the very moment when 
the wiser ones are selling. 

The men who have faith in our coun- 
try’s future, those whose investments 
show a handsome profit, see in periods 
of depression an opportunity to study 
values and invest in well-managed com- 
panies beforethenext waveof prosperity 


carries their securities to higher levels. _ 


For such guidance literally thousands, 
who have followed it for years, look 
upon THE WALL STREET JOUR- 
NAL not merely as helpful but as indis- 
pensable, because of its satisfactory 
financial news coverage. It is quick, 
authoritative, complete. 

Youtoocan profit bysecuring eachday 
the latest earnings reports and analyses, 
the news of business and corporate 
developments affecting and revealing 
values and probable price movements, 
first-hand through an rene 
financial authority—THE WALL 
STREET JOURNAL. Published daily 
by Dow, Jones & Co. All important 


earnings reports are summarized and 
compared daily and weekly, then tabu- 
lated in a separate monthly bulletin 
called “‘Corporation Earnings”, FREE 
to yearly subscribers, if requested. 
Right now you may need more 
information on the following: 
Dow-Jones Bond Averages 
15-year Chart 
Dow-Jones Stock Averages 
33-year Chart 
Underwood-Elliott-Fisher 
Chi. Great Westerr R. R. 
National Dairy Products 
South American Bonds 
Foster Wheeler Corp. Continental Baking 
Diamond Match Co. John B. Stetson Co. 
Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 
(Trial offer includes 4 reports checked above, 
also Booklet, ‘‘Ten Rules for Investors’’, alsolatest 
issue of ‘Corporation Earnings’’, Bulletin sum- 


marizing and comparing nearly 500 earnings 
reports tssued last month.) 


Anaconda 
American Can 
Columbia Gas 

Continental Can 
Atlantic Refining 
Consolidated Gas 
Congoleum Nairn 

Montgomery Ward 


Name 





Address 








Ask for Free Sample Copies—No Obligation 


THE WALL STE 





EET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street 


Dept. A-8 


New York City 
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Office Department has suffered a large 
annual deficit in every year since the 
service was established. The recent 
passage of the Watres Bill, which em- 
powers the Postmaster General to grant 
contracts on a space-mileage basis and 
also permits mail planes to carry pas- 
sengers, will provide greater revenues to 
the operators and at the same time 
eliminate the government subsidy. It is 
not unlikely that this new law will eventu- 
ally permit air transportation of all first- 
class mail matter over the longer routes, 
thus insuring a pay load for every 
scheduled plane. Under this arrange- 
ment the mail division of the transport 
companies will show substantially in- 
creased revenues and permit further ex- 
ploitation of virgin territories. 

The third source oz revenues for the air 
transport companies lies in the field of 
package express. Potentially, this busi- 
ness is the largest, yet singularly enough 
little has been accomplished to obtain a 
fair portion of it. Lack of proper terminal 
facilities for the despatch of express pack- 
ages has heen the primary cause of re- 
tarded development. It is estimated 
that there are transported in this country 
upwards of 7,500,000 tons of express 
annually by the railroads and motor 
trucks. Approximately 10 per cent of 
this volume consists of perishable goods 
which could be carried advantageously 
by the airplane in that delivery could 
be expedited and at the same time re- 
frigeration accomplished by traveling in 


the higher altitudes. If but 5 per cent of 
total express business were diverted to the 
air transport carriers it would necessitate 
a trebling of present facilities of the 
industry. The gradual increase in plane 
capacity with increased economy of 
operation will eventually place air trans- 
ports in a strong competitive position to 
bid for this express business. 

Commercial aviation in the United 
States appears to have very definitely 
established itself in our economic struc- 
ture. Its rate of growth over the next 
few years will be largely determined by 
inventive genius of its engineers in whose 
ability to eventually make the airplane 
as fool-proof as the modern automobile 
we have every confidence. With reference 
to established transport companies it may 
be pointed out that from the well-estab- 
lished nuclei of, the present will evolve 
the major air carriers of the future and 
the present trend towards allocation of 
territories to companies already operative 
fn that section would indicate that future 
progress is not to be retarded by com- 
petition from within. 
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A WEEKLY RECORD OF EARNINGS REPORTS 
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io following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 


Six Months Earnings Reports 


1930 1929 
Amer. Safety Razor 
EEE $702,990 $690,923 
per share...... 3.51 3.45 
Amer. Ship & Commerce 
_ SOR eee 292,390 19,983 
per share...... 0.49 .03 
Apex Electric Mfg. 
I sa Sos haem 163,269 122,176 
per share...... 1.47 1.01 
Bandini Petroleum 
eee 1,301,675 427,456 
per share...... 1.96 0.64 
Belding Hemingway 
PRETO d1,155,381 191,296 
per share...... Nil 0.45 
Best & Company 
DOR vets Grabs 605,387 527,531 
per share...... 1.99 1.73 
Butte & Superior 
_ || Eee eegee aes d163,980 24,931 
DN cs! | + aE NS 0.08 
Brunswick Terminal & R. R. Securities 
Ns sine ners 9,979 81,795 
per share...... 0.38 0.54 
Callahan Zinc-Lead 
OS VE d24,003 32,808 
Checker Cab 
Nn ae 500,074 2,720,667 
per share...... 1. 7.25 
Chrysler Corp. 
Ee 3,408,856 18,095,239 
per share...... 0.77 4.06 
Claud NeonElectrical Products 
| Geena ee 356,281 374,480 
per share...... 1.34 1.80 
Columbian Carbon 
SS Ee 1,593,180 2,085,590 
per share...... 3. 4.57 
Continental-Diamond Fibre 
[SSA 0,564 925,409 
per share...... 0.63 2.05 
Consolidated Min. & Smelting 
1,361,397 4,559,943 
per share...... 2.56 8.94 
Continental Roll & Steel Fdry. 
eS ale beeper ne. . sakeswes 
per share...... Rae \ osteseens 
Coty, Inc. 
2a 1,103,470 1,945,813 
per share...... 0.74 1.44 
Electric Controller & Mfg. 
eee 342,914 357,222 
per share...... 4.84 5. 
Fairbanks Company 
a AE ees 50,284 167,374 
per share...... Nil Nil 
Fifth Ave. Bus 
SSR 190,599 190,553 
per share...... 0.32 0.32 
Fox Film 
"ppg hats aaa 7,175,415 5,137,075 
Class A & B 2.84 2.03 
Garlock Packing 
| ee 300,330 414,538 
per share...... 1.49 2.07 
General Alloys 
ae eae 76,043 59,960 
per share...... 0.66 0.50 
General Amer. Tank Car 
~ 2a 3,653,699 2,706,723 
per share...... 4.58 4.07 
General Asphalt 
“S| Be Sa aa ie 206,680 461,760 
per share...... 0.50 1.41 
General Cable 
RS at ates 58 895,358 2,300,222 
per share...... Nil 2.03 
Hackensack Water 
FP era 485,639 365,526 
per share...... 1.70 1.12 
Intercontinental Rubber 
SS ep ee 91,273 57,720 
International Nickel 
Pes 7,883,874 11,238,176 
per share...... 0.50 0.74 
International Paper & Power 
_ ape ois 1,271,111 1,408,064 
per share...... Nil Nil 


d—Deficit 


w—28 weeks end July 12 








3 Months ———_ 
1930 1929 - 1930 1929 

Investment Co. of America Rquteaiite Office Bldg. 
~_ aby $685,403 $1,036,802 | DE 5.-------- $610.843 $6097 
per share...... 3.45 7.45 POE ERO. «2 2 «6 0.68 O67" 

Jewel Tea 
aoe pcaree eins went are ween ee 

rsmare...... 1 . 

Merchants Calculating Machine 4 7 Months ~~ —" 
MP. ct ines. oen £126,494 £285,590 | Cooper-Bessemer 

Mexican Seaboard Oil ae nian ***? ai sd 
er eadlengacaenges . Fe Beg 41 hd 
per share...... gt " Ril a pag & Manhattan ee 

Michigan Steel per share. |.21. 74S 1.2mm 
Met i earecees 628,436 1,180,000 Peerless Motors a7 

bce ate a oO. _ A ree 7 

Mid-Continent Pet. per share. ||. ! mere 206 
Bets soe e ens 2,697,059 ........ Perfect Circle Ni 
per share...... i San eres Ss MCL. ..... 2206, 430,020 

Mohawk Mills +r = ee 2.64 
easel 497,827 1,400,774 | *clautograph | 
per share...... 2.33 ett Ce 202,376 187,24 

Mother Lode PP TD.» 2. «. 0.88 08 

“a = 2% is be alae e249,918 276,529 
ational Enameling & Stamping 
Skee etna d13.542 164,686 9 Months 
a 1.05 

National Oil Products meet 
5. Se Ree apt 132,051 45.757 | ‘Be-.--.------ 922,819 2, 
per share...... 3. 0.94 per share. ..... 1.86 ~ 

Owens-Ill, Glass 
a bs < sie ws te ets 1,871,791 2,252,220 

POnare...... 1.78 2.43 ee 

a Year Ended May 31 —— 

=. paces tse: 320,232 280,943 Paster Silk 
CP Gnere...... 64 0.51 MOL. wee eevee 1,243, 5 

Phillips-Jones per share...... > 56 — 
NE es ve 110,325 234,018 | Republic Stamping & Enameling Kg 
per share...... 0.59 2.02 net. Lp noieon 218,293 238,195 

Dene Ge. per share...... 2.18 , 
DS is nie pies 6 6.6 898,331 1,261,222 a 
per share...... 2.03 3.35 

Powdrell & Alexander —_———— ntl 
—yeecaaiiat 143,613 393,747 Year Ended June 30 

rm. a al Samia 2.25 7.87 ant Mills 

i ere ; 
ON is a. sie 9) 505,098 4,996,487 per share...... —— 
Class B. 2... .: ae 0.48 | Amer Agricultural Chemica 

Republic Steel — Se ee 1,507 ,366 703,778 
net. pane ttt? 1,648,241 Reet oe Cardon Phonocraft 
pr share...... me See MOG... seeee 737,654 

Rollins Hosiery Mills per share...... 0.92 
i pepeant Vv71,810 v208,903 | Chikasha Cotton Oil 

oe —_ ee ORs 0.13 3. a OES de i. aes 
udd f a e 5 
ac 235,928 sence | Ree ee & Eine. : 
per share...... 1.91 2.29 so le SiS ee 

Sences Copoer per share...... 2.06 29 
aa 250.686 Dubilier Condenser 
per a. ; : Se cpm a eee n e ie ase neee 4,145 169,08 

Southland Royalty ss Holly Oil. iv laelia — 4 
ere ee 701,481 649,510 Ms bh aiviealncae £75,033 £119,0% 

P per ay et : 0.70 0.65 | Jersey Central Pr. & Lt. 

uperior Stee _ SEP ere €2,535,786 €1, 939,058 
___ SRR eo d182,359 181,377 | Municipal Service 
Oe eee ee 1.58 Pee eee e2,107,551 2,042,048 

Thermoid N eons Sg ras < 5.40 53 
Sls cee ce 283,294 464,850 ational Electric Power 
per share Ce ee 0.75 1.38 BARRE SE Ee e7,197,403 6 620,41 

Tung-Sol Lamp National Public Service 
epee 188,994 thet Fe oe 05,004,006 0 388 
per share...... 0.43 1.95 Penn. Central Lt. & Pr. 1 

United Cigar Stores Sie e2,105,895 1,974; 
a 11.702 a2 Public Service of Oklahoma 
EE eae 02 252,051 amen engs €2,544,335 2,144,574 

u s a js — | “ weeeR eee “Sere e eGo Stone& Webster ; 
—e 2.891.750 2,329,244 SR ee 6,037,472 
per share 2.24 1.76 unite mere Hona i i. 

seeeee am ° t * 

Vulcan Detinning ‘net. es — aia 653,914 1,228,71! 
acca a 186,213 320,452 per share...... t3.11 8.08 tj 
per share...... 3.51 7.31 | Virginia Carolina Chemica 

Walker Mining I 4 iwi 5 ae 1,407,003 1,515,i0! 
et av eeeees acne | eS per share... : . ; Nil M 
pershare....., ee oe ee 

— Quinlan 016728 
ee ae Sa Year Ended July 31 — 

Weston Electrical Investment . 
Aggie 448,884 nan | TT Seen 2.072.109 13,6284 

AAR E SA 12,072,10 
pershare...... 2.15 1.99 rshare...... 9.77 118 

Zonite Products Iowa Public Service 
at's aso a 3G oie — ares te ; net. Siekees* e1,014,272 
pershare...... mp a eticas eis - lind sige 


f—Before Federal taxes. 


t—Combined preferred and common stocks. 
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v—24 weeks end June 21. e—Before depreciation. 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 




















































































































a 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
BUILDING CONTRACTS (DAILY average) DEBITS TO INDIVIDUAL ACCOUNTS 
LOANS AND DISCOUNTS F. R. MEMBER BANKS 
150 1 a 
4 a al 
ae om 2 
9 FISHER’S WHOLESALE PRICE INDEX 130 ome elena ene —. Ja SS a, ht 
075 ’ 
; 100 pm FEDERAL REG ORVE RATIO 
f | sate obs nteret seal oad 
90 + on _ “ P. 
Mead 808 1 1% =e 
PETROLEUM PRODUCTION (DAILY AVERAGES CALL MONEY RATES 
" AIA | 
oa 200. ws . oe, = 
7 eee wes *. apes 
“ 
27 100 se: ~ - 
a @ledesslassatessdccrslesstaataaterel, 
Vi FREIGHT CAR BROKERS’ LOANS 
1 244 
One 
IRON AND STEEL COMPOSITE PRICE on TIME MONEY RATES 
5,924 
44 
BITUMINOUS COAL. PRODUCTION DETROIT FACTORY EMPLOYMENT 
0,540 
24 
8,135 
23 
LUMBER PRODUCTION 
3,778 STEEL P 
EL PLANT OPERATIONS COTTON RECEIPTS 
10,095 
3.76 
31,379 
29 
o8 BUSINESS FAILURES, NUMBER 
Os tt —__COPPER PRICE. ELECTROLYTIC 
19,029 1] is +4 
140 o 1 % 
39 058 Te \’ 
100 
42,048 r) aR 
5.3 daniFee.|MAR.IAPR] MAY ‘AUG. sep octl Nov. 
PS, hg egies 1990) m1 930 
lle ee 















Anomalies 


a How much is voting power worth? 
El ” Stockholders of R. J. Reynolds To- 
‘eco Company apparently think that 
Ms worth a great deal, while those of the 
American Tobacco Company seem to 
Niue it at less than nothing. The sole 

fence in the common and class B 
‘locks of those two companies is that the 
lter issue carries no voting power. In 
illother respects thoy are identical. Non- 
Wing stock of Reynolds Tobacco is 
vlling for about $48 per share, while the 
~B'Sle which carries the voting power is 
uoted more than 50 per cent higher at 
So & share, No such premium is placed 
. American Tobacco’s voting stock, 
aL Never; this issue is actually quoted 
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13.0 
15,50! 
N 


about five points lower than the non- 
voting shares, which are selling around 
$240 for the old stock. While the voting 
stock of both companies sells in much 
smaller volume than the other issue, 
can an inactive market mean a pre- 
mium for one stock and a discount for 
another? 

Liggett & Myers also has two classes of 
stock with voting power confined to one 
of them. Here the right to cast a ballot 
is apparently given little consideration, 
as both are selling at very nearly the 
same levels. So far as the prospective 
investor in any of these three situations is 
cancerned, voting power means little and 
whichever issue of the respective com- 
panies stocks is selling at the lower figure 
can be regarded as the more attractive. 











American Cash 
Credit Corporation 
6% GOLD NOTES 

















Are a clean-cut, solidly 
safe, profitable occupation for 
your Cash Reserve. 
Interest paid on June 1st and Dec. 1st 
Interest may be compounded at 6% 
Cashable at Face Value after 1 year 
Issued in Multiples of $50.00 
Selling at Par. 


Send for circular “F”’ 


National Cash Credit Corp. 
40 Journal Sq., Jersey City, N.J. 
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| UTILITY | 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 


























Stock 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


C. H. Van Buren & Co. i 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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ISSUES 


CARL H.PFORZHEIMER & CO, 
Specialists in Standard Oil Securities 
Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 
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Dividends icifhe nied 











Pe- Pay- Hids 
Company Rate riod able Records 
Alabama Pwr. $5 pf.......... $1.25 Nov. 1 Oct. 15 
Alf, Deck & Cohn............. 50¢ Sept. 15 Sept. 5 
Amal Laundries pf...........584g¢ Sept. 1 Aug. 15 
Am. Brit. & C. lst pf......... $1.50 Q Sept. 1 Aug. 15 
Arnold P. Wks. pt. pf........ 874%4c Q Sept. 2 Aug. 20 
Atlantic Securities pf........... 75¢ Q Sept. 1 Aug. 15 
Atlas Utilities $3 pf. Ser. A...... 75c Q Sept. 2 Aug. 20 
ee eee er 50c Q Oct. 1 Sept. 13 
OY By Peeere? $1.6244 Q Oct. 1 Sept. 13 
Beacon Parti pt. pf.A.......... 25c Q Sept. 2 Aug. 15 
B’gor Hy. El16% pf.......... $1.50 Q Oct. 1 Sept. 10 
Bo | ee $1.75 Q Oct. 1 Sept. 10 
NN 0 ge eee eee 50c Q Sept.15 Aug. 25 
Birm W. W.6%pf........... $1:50 Q Sept.15 Sept. 1 
SOS aaa 8744¢ Q Sept. 1 Aug. 15 
Boston & MaineR.R.........°.81 Q Oct. 1 Sept. 13 
Brooklyn Un. Gas........... $1.25 Q Oct. 1 Sept. 2 
Causds Breed. ............. 37%c Q Sept. 1 Aug. 15 
Canadian Gen. Elec............ 75¢ Q Oct. 1 Sept. 13 
pf Toteaehatnts <<Teee 874ce Q Oct. 1 Sept.13 
0 ®t) oe ee $1.50 Q Oct. 1 Sept.12 
| ESS I SRP ee $1.75 Q Oct. 1 Sept. 12 
Cap. Admin. Ltd, pf........... 75¢ Q Oct. 1 Sept. 15 
Checker Gab. Mfg............. 35c M Sept. 2 Aug. 23 
EOS eee 75¢ Q Sept.30 Sept. 2 
City Ice (KC) * Ae $1.75 Q Sept. 2 Aug. 15 
Clark Equipment.............. 75¢ Q Sept.15 Aug. 9 
Com. Util. $6.50 pf......... $1.6244 Q Aug..30 Aug. 20 
Se $1 Q Sept.30 Sept. 14 
eee gee § HER 
6 yg Re 1.624% pt. ug. 
eo $1.3714 Q Sept. 1 Aug. 15 
CrownWillamette Pap. ist pf..$1.75 Q Oct. 1 Sept. 13 
| RRS: $1. Q Oct. 1 Sept. 13 
Crum’ & Forster Ins. shrs. 
i ES a ae 25c Q Aug. 30 Aug. 20 
0 Ree ca iv ens vxeen ee 25¢ Q Aug. 30 Aug. 20 
Cumberland PipeL............ $1 Q Sept.15 Aug. 30 
Du Pont de Nemours...... .-$1 Q Sept.15 Aug. 28 
| SOE $1.50 Q Oct. 25 t. 10 
Eastman Kodak............. $1.25 Q Oct. 1 Aug. 31 
2) Ee Ee $1.50 Q Oct. 1 Aug. 31 
Engineers Pub. Serv............60¢ Q Oct. 1 Sept. 17 
WU ee co cacwnke $1.50 Q Oct. 1 Sept.17 
Se eee $1.8744 Q Oct. 1 Sept.17 
Fed. Mining & S.pf.......... $1.75 Q Sept.15 Aug. 25 
ifth Av. Bus. Sec............. 16¢ Q Sept.29 Sept. 15 
Finance Service CL A.... ...-. 40c Q Sept. 1 Aug. 15 
EET sisesesebesit 40c Q Sept. 1 Aug. 15 
OS 2 eae 17i4c Q Sept. 1 Aug. 15 
Fuller, Geo. A, cu-pt pr. pf....$1.50 Q Oct. 1 Sept. 10 
Do eu-pt2d pf...........- Q Oct. 1 Sept. 10 
rlock ML tbs tues ee Q Oct. 1 Sept. 15 
Heavzeltine Corp. .............- 50e Q Aug. 30 Aug. 15 
Hecla Mining eee Q Sept.15 Aug. 15 
Houston Gulf G. pf.A........ $1.75 Q Sept. 1 Aug. 15 
1S 2 RS Q Sept. 1 Aug. 15 
Tilinois Pipe Line............ $4.50 Q Sept.15 Sept. 1 
Illinois Wat. 6% pf.......... $1.50 Q Sept. 2 Aug. 20 
Insuranshs Cert.,Inc........-. 15c Q Sept.15 Aug. 30 
International Match............ $1 Q Oct. 15 Sept. 25 
ee eer $1 Q Oct. 15 Sept. 25 
Oe Se eee 15c Q Aug. 15 Aug. 13 
Kaufman Dp. St. pf.......... $1.75 Q Oct. 1 Sept. 10 
Kuppenheimer (B.) & Co. pf...$1.75 Q Sept. 2 Aug. 22 
Lefeourt Realty............... 40c Q Aug. 15 Aug. 5 
May Hos. Millscum. pf........:$1 Q Sept. 1 Aug. 22 
Missouri Pac. R. R. pf........ $1.25 Q Oct. 1 Sept.15 
Miller (I.) & Sons.............. 50c Q Oct. 1 Sept. 19 
Ae $1.62144 Q Oct.. 1 Sept. 19 
MonsantoChem............ 314¢ Q Oct. 1 Sept. 10 
Moreland Oil, Cl. A..........-. 25¢ Q Aug. 30 Aug. 15 
SD Beh aa sig chan knee 15c Q > Sept. 30 Sept. 15 
Morrell (John & Co.)......... $1.10 Q Sept.14 Aug. 24 
Murphy G.C.Co.............. 4% Q Sept. 2 Aug. 22 
New Th VRS: 27%4c Q Oct. 1. Sept. 16 
Northern States Power (Wisc.) 
fos oe teas ob ae buen 3% Q Sept. 2. Aug. 20 
Prairie Oil& Gas.............. 50c Q Sept. 30 Aug. 30 
Prairie Pipe Line.............. 75¢ Q  Sept.30 Aug. 30 
OS Se ere $1 Q Oct..15 Oct. 1 
EE es $1.50 Q Nov.29 Nov. 1 
Russeks Gs. occa aneeee 40c Q Sept. 2 Aug. 25 
SR 35¢ Q Sept.30 Sept. 16 
Sinclair Consol................ 50ec Q Oct. 15 Sept. 15 
Texas Pacif.R.R.pf......... $1.25 Q Oct. 1 Sept. 15 
Thompson Prd. pf........... 1.75 Q Sept. 1 Aug. 20 
St  * ' See er 75c Q Sept.10 Aug. 29 
RO SS eee 40c Q  Sept.30 Sept. 15 
RR ey: $1.75 Q Sept. 20 Sept.15 
RR a 400 Q Oct. 15 Oct. 1 
Underwood El Fish.......... $1.25 Q Sept. 30 Sept. 12 
a RS fe a a $1.75 Q Sept.30 Sept. 12 
ON SS $1.50 Q Sept. 2 Aug. 15 
Un§PacificR. R..........5.- $2.50 Q Oct. 1 Sept. 2 
NRE RS SA Oct. 1 Sept. 2 
a 8744¢ Q Sept.15 Sept. 2 
Vanadium Alloy Stl...... ..... $1 Q Sept. 30 Sept. 20 
ee 6 ee 50c Q Sept.15 Sept. 5 
EE RELA GS 75c Q Sept. 30 Sept. 20 
Wheatsworth Co. 8% pf... ...... > Se Se eee 
White Rock Min Spgs........... $1 Q Oct. 1 Sept. 15 
A eee $1.75 Q Oct. 1 Sept. 15 
| er Q Oct. 1. Sept. 15 
ome 
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Continental Shares 
Accepts Profits 


Company’s report for the six months 
ended June 30, last, reveals wide changes 
in Continental Shares’ portfolio since the 
previous report. Large holdings of public 
utility, rubber and miscellaneous stocks 
have been disposed of, the profit on which 
amounted to $15,680,570. A number of 
issues sold were purchased some years ago 
and their cost price was substantially 
below present market prices. Interest 
and dividends received on investments 
amounted to $2,648,620 which, after de- 
ducting expenses and interest paid, was 
sufficient to cover preferred dividends 
paid by a margin of $297,556. Itis 
interesting to note in this connection that 
the company has 201,888 shares of Re- 
public Steel common stock in its port- 
folio and the recent report of that com- 
pany showing earnings of $2.48 a share 
on the preferred stock for the first six 
months of the year has raised the question 
of the safety of the annual $4 a share 
dividend on the common stock. Omission 
of this dividend would make considerable 
difference in the annual investment in- 


‘eome of Continental Shares. 


Total net profits of Continental Shares 
for the six months ended June 30, last, 
amounted to $13,878,127, after expenses, 
taxes and preferred dividends, equal to 
$5.74 a share on the 2,416,915 common 
shares outstanding. The balance sheet 
as of June 30, shows investments at cost 
of $118,199,050, the market value of 
which was $103,027,967, a decline of 
$15,171,083. The net asset value of the 
common stock was $28 a share on June 30 
compared with $42.56 a share on March 
31, last, and $32.75 a share on December 
31, 1929. 

The following comparison of the largest 
holdings in the June 30 portfolio and the 
same holdings as revealed in the consoli- 
dated portfolios of Continental Shares 
and International Shares, which was re- 
cently acquired, shows the major changes 
that occured: 


Number of Shares Held 
June30 Mar.31 Change 

Commonwealth Edison.... ..... 72,060 Dec. 72,060 
Inter. Paper & Power““C”. 84,700 84,700 ..... 
Lehigh Coal & Navigation.. 403,053 403,053 ..... 
Niagara Hudson Power..... | tae Inc. 4,000 
Ns oe ca Lwitagh. | neekee 45,300 Dec. 45,300 
Cliffs Corporation.......... 265,339. 265,339 ..... 
Republic Steel. ............ 201,888  f.... eee 
Firestone Tire & Rubber.... 29,750 107,800 Dec. 78,050 

| epee g pee 0,1 100 Dee. 40,000 
Bancohio Corporation...... ..... 15,000 Dec. 15,000 


+ Represented by holdings in constituent companies. 


Trust Makes 
Initial Report 


Interstate Equities, an investment trust 
of the general management type formed 
and sponsored by Bancamerica-Blair Cor- 
poration, reported for the period from in- 
corporation in July, 1929, to June 30, 
last, net income from investments only 
of $1,053,129, equivalent, after preferred 
dividends, to 43 cents a share on the com- 
mon stock. This is exclusive of $4,704 
from stock dividends sold. The balance 
sheet as of June 30 showed investments at 


~ 


ee, 
cost of $16,912,753, syndicate Partici 
tions of $8,450,596 and cash of $1,520,969 
The market value of investments. 
estimated to be approximately $1,973.80 
below cost. After allowing for the 
ferred stock at $50 a share, the liquidating 
value of the common stock was $8.94 
share on June 30, last. The portfolio i 
comprised practically entirely of comma 
stocks, although there is also a substantig! 
amount of domestic and foreign bong 
Among the largest common stock holdi 
are: 14,600 Chrysler, 39,000 Curtis. 
Wright common, 10,900 Curtiss-Wrighi 
class A, 12,500 Distributors Group Ih. 
corporated, 7,900 Julius Kayser, 859 
Kennecott, 36,254 Petroleum Corporatin 
of America. 
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Railroad Shares 
Reports 

Operating as an investment company 
specializing in railroad stocks, Railroad 
Shares reported for the period from Ju} 
3, 1929, to August 9, 1930, net income ¢ 
$439,031, equal to 44 cents a share-base 
on 1,000,000 shares outstanding. Th 
above income includes profit on sale ¢ 
securities, which was not separate 
stated. After deducting dividends paid, 
surplus and _ reserves amounted t 
$214,020. 


ay 


iz 


Rossia Insurance 
Expands 


Rossia International Corporation, 1 












































securities affiliate of Rossia Insuraneg 4 
Company, has acquired a substantial it fi 
terest in the Metropolitan Insuraneg 4 
Company of New York, representing th ‘ 
stock owned by Coroon & Reynolds;ani— 4! 
gives Rossia and its affiliates complet r 
control of Metropolitan. The latter wi © 
become purely a reinsurance compaiy. 
Ci 

. 

Di 

THE TREND OF THING? 
G 

concluded from pase EG 
—— K 

verse individual price courses. Broailf i 
speaking the low levels of last Noveniel Y 
were approached in June and again duimg N; 
the current month and in each instaneig 
substantial rally followed. It: will 1% o 
doubtedly be true in this market, asin# r 
past markets, that the speculative si 'p 
interest will be greatest at the botiog } 
just as the speculative long interest} s 
greatest at the top. However, while tm § 
broad price movements have been taki -T 
place individual common stocks haveP! e 
sued widely varying trends. Many ¥ 


reached new low prices recently. Ai§ | 
have reached new high prices. 1% ¥: 
statements are made to emphasiZ' 
need for careful discrimination 1 ™% 
selection of common stocks. That ned 
just as great now as it was earlier 2! 
year. The most clearly defined basis™ 
which to make current commitments® 
buy sound incomes which afford #7 
in excess of current interest rates. 
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yill continue to lay similar foundations 
for the future. In contrast to this sound 
ractice, the eager hunt by the speculator 
te quick and large profits more frequently 

in financial disaster than it succeeds 
in producing wealth. 


but depressions, but view them as a 
healthy corrective. 

In dealing with investments the long 
range position is the only conservative 
one to pursue. Good stocks should be 
retained and not readily disposed of on 
the appearance of a temporary unfavor- 
able situation. 

Further proof of the wisdom of this 
sound policy is furnished by the record of 
the fifty ‘‘Commoners,” which show a 


investments, which in the next decade 
will establish for themselves a record of 
progress and enhancement akin to what 
these fifty commoners have shown. 

Such values will rise to the level estab- 
lished by their growth in earnings in the 
process of time, which is the most certain 
formula for creating intrinsic worth, and 
in this process neither fear, pessimism, nor 
any mental distortia resulting from shat- 
tered nerves, can exert any influence in 



































= The question of proper selection is substantial average annual income to the the final achievement. 
a ount but prudent investors diversify original investor and substantial apprecia- 
ME eir holdings, thereby reducing the tion in value even when computed at v 
& dement of risk. Recently the estate of a recent low prices, which serves but to : ‘ 
73s gt, Louis grocer was settled. It consisted fortify the inherent soundness of the Another Midget Automobile 
i if an original investment of $21,000 in opinion expressed that securities must be CCORDING to a statement of Mr. 
"i purroughs Adding Machine stock made judged by the earnings of a series of years William C. Durant, president of 
im in 1898. Since that time panics have and by their earnings possibilities for the Dyrant Motors, Inc., his company has 
ta «me and gone and the country has future over a cycle of time. (The record gigned contracts for the manufacture of 
)k affered several serious depressions. Yet of these fifty stocks appeared in the 100,000 Mathis cars at the Lansing, 
oa ihe nine heirs of Grocer Franz will divide March 26, 1930, issue of Toe FinanctaL Mich., plants of the company, delivery 
dy smongst themselves an estate of $10,- Wortp.) . c to begin on December 1, 1930. These 
~"B (31,000. This is but one of numerous The evidence furnished by these com- ears will be manufactured for the Ameri- 
. samples of the large fortunes accruing moners must convince one that it pays to can-Mathis Corporation, recently formed 
shi 10 investors who follow the Stamp prin- stick to good securities, particularly when by Durant and the Mathis Company of 
Ing ciple. Furthermore, investigation will it is considered that they include metal France. The car, it is understood, will 
50) demonstrate that the fortunes of the bulk and railroad securities, which have been bea replica of the Mathis car which has 
nf ofour rich men have been acquired on the more depressed than stocks of other been manufactured in France for many 
gme sound lines. They do not allow groups. years. Its performance is similar to that 
themselves to become disconcerted by the Among the securities of today may be of the midget Austin and it will retail at 
natural reactions to growth, which are found the counterpart of these seasoned approximately the same price. 
: 
) | ‘'COMMONERS”’ O 
“ITHE FIFTY MM ERS IN A DEPRESSION 
284 
The 
6 of In the face of business depression and low security prices and despite the more severe de« 
. . . . . Y . 
tely cline in metal, railroad and rail equipment stocks, these fifty leaders show substantial en- 
ad, hancement in value to their original purchasers. This record serves to emphasize the sound- 
ty ness of staying with good securities. 
Years Original Average Average 
Covered to Cost of §Cash. Annual *Net Gain Annual Present 
ug. 1, 100 Dividends Dividend Recent for % Dividend 
1930 Shares Received | Return Price Period Gain Paid Yield 
88 Allied Chemical.................% 9% $6,250 $4,596 7.7% 243 $23,862 40.2% $6.001 2.5% 
alee American Locomotive............ 30 2, 17,625 23.5 40 12 30.9 4.00 10.0 
| American Radiator............... 30 % 9,110 119,434 43.0 25 308,324 110.8 1.50 6.0 
lit® American Smelting...... 11.1... : 29 % 5,612 14,316 8.6 64 27,904 16. 4.00 6.3 
ane American Tel. & Tel............. 30 15,000 34,295 7.5 206 39,895 8.7 9.00 4.4 
; American Tobacco............... 29 14,400 62,C62 14.6 237 136 ,53710 32.2 12.002 5.0 
pWR imconda........................ 29 4 2500 7,525 10.1 48 '386 11.3 3.50 7.3 
-aif Atchison, Topeka & Santa Fe..... 29 4,900 18,419 12.7 209 34,419 23.7 10.00 4.8 
Bethlehem Steel................. % 2,700 23,422 33.8 78 44,122 64.1 6.00 7.7 
pti Canadian Pacific................. 29% 9,950 27,975 9.5 176 35,625 12.1 10.00 5.7 
rwilm Cerrode Pasco................... 14% 4,100 5,9: 10.0 48 62 11.9 6.00 12.5 
RR ana Sa 19% 6,350 25,094 20.2 27 187,224 151.5 .307 1.1 
hy. Commonwealth Edison........... 42 10,000 75,015 17.7 285 115,175 27.2 8.00 2.8 
Consolidated Gas, N. Y........... 45 10,000 32,225 7.1 104 63,825 14.0 4.00 3.9 
Continental Insurance........... 76% 114,000 466,392 43.5 54 1,019,392 94.9 2.40 4.5 
==6 Corn Products................... 23 4 2,800 12,900 19.6 87 53, 81.3 4.503 5.2 
Diamond Match................. 40 % 10,000 40,225 9.9 221 52,325 12.9 8.00 3.6 
[G)§ Fleischmann Yeast.............. 7% 3,000 5,796 25.6 18 16,2 72.3 1.50 8.3 
DMIOOMGR, ... 0... es 25% 10,000 1,336,100 521.0 31 4,876,500 1,910.0 1.50 4.8 
“-m General Electric.................. 30 ,0CO 7,723 11.2 67 84 66.5 1.60 2.3 
Sm General Motors.................. i 10,000 545,325 254.0 44 1,645,665 765.0 3.30« 7.5 
¢ "§ Great Northern R.R............. 49 10,000 1,825 6.4 79 29,725 6.1 5.00 6.3 
__-§ International Harvester.......... 27% 10,000 22,654 8.2 75 80,829 29.3 2.50 3.3 
"re 14 5,925 5,770 6.7 37 7,145 8.3 3.00 8.1 
RE RRR EN 17 4, 57,940 73.0 29 294,140 373.5 1.60 5.5 
om Liggett & Myers... ...1. 22122222! 17 32,025 42870 7.6 92 97,795 17.3 5.005 6.5 
ambit EE ee er ere 7% 15,653 5,46 4.6 116 74,494 63.3 3.006 2.6 
: National Biscuit...............:. 31% ,200 43,925 22.5 77 172,505 88.2 2.80 3.6 
it National Cash Register........... 23% 10,000 120,564 51.2 43 271,814 115.5 4.005 9.3 
National Surety.................. 32% 10,000 91,535 28.2 70 122,875 37.8 5.00 7.1 
New York Central................ 15% 10,000 11,565 7.4 159 17,465 11.2 8.00 5.0 
Il WE OtisElevator..................... 31% ,500 29,023 20.6 63 144,171 101.6 2.50 4.0 
inde Pacific Gas & Electric............ 24% 2,000 24,221 49.4 53 57,202 116.7 2.00 3.8 
SEIS os, cca hae bic wie¥ s,s 83% 5,050 38,407 9.1 73 45,730 10.8 4.00 5.5 
Ee 8% 5,250 12,805 28.7 52 49,155 110.0 3.00 5.8 
a wane tmesne 62 4 10,000 79,391 12.7 66 109,783 17.5 4.00 6.1 
we Reynolds Tobacco................ 17% 6,400 213,812 33.6 49 626,090 98.2 3.00 6.1 
rest Mumeebach..........0...0006 23 % 000 6,2 30.8 58 120,052 102.0 2.50 4.3 
sth Standard Oil, Indiana........... 17% 23,500 73,650 17.9 50 e 48.8 2.50 5.0 
vue Standard Oil, New Jersey......... 17% 42,900 ’ 6.6 67 141,100 18.8 2.005 3.0 
wee + °t28 Corporation............... 28 14,840 43,920 13.5 51 68,350 16.2 3.00 5.9 
eptm Union Carbide................... 12 2 :200 6,680 10.2 69 22,180 34.1 2.60 3.8 
no ak ano 31% 7,050 30,775 13.8 211 44,825 20.2 10.00 4.7 
un meee Pruit..................... 30 % 24,740 89,145 11.9 86 181,365 23.0 4.00 4.7 
Af ese wie.c cn mathe 241% 8,450 10,664 5.1 50 17,314 8.3 5.00 10.0 
iin ou cows kab'e aeabas 28% 5,500 14,990 9.5 159 40,748 25.9 2.00 4.4 
aaa ics ag sole nk esan tute 18% 14,500 75,200 28.1 82 323,100 120.5 4.00 4.9 
wm western Union................... 30% 8,850 18,484 6.8 165 134 9.3 8.00 4.8 
_———-.. |... 17% 6,000 31,470 29.9 56 134,670 128.2 2.40 4.3 
a “Youngstown Sheet & Tube....... 29% 10,000 70,917 24.1 112 191,509 64.9 5.00 4.5° 
_ wm. Notes: *Market jation and cash dividends received, less original cost. §Includes proceeds from sale of rights. 1Plus 5 % stock. 
a ‘Including $4 extra. SPPNincluding $1.50 extra. ‘Including 30 cents extra. _ ‘Including $1 extra. ‘Plus 5% stock and 1 % cash. 
s Ul Plus 6% stock. sNow Standard Brands. *Now General Foods. 10Including value of subsidiary stocks received, eae and dividends, 
ts is less recent: market price of class B and common. uIncluding 40% assessment. Statistics compiled as of August 15, 1930. 
2° 1 ————— a a 
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4 American Austin i 


Stock was admitted to listing during the 
past week and traded in narrow range of 
from 6 to 7. Company recently reported 
orders were coming in at rate of 500 cars 
per day and that plant at Butler, Penn- 
sylvania, has more orders for immediate 
shipment than it can hope to build during 
the next 60 days. Coincidentally W. C. 
Durant announced that he had assumed 
active leadership of his motor company 
and had completed arrangement for 
manufacture in this country of the Mathis 
automobile, a French bantam weight car. 
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4 American Cyanamid —_" 


Recent weakness in price of shares is 
attributed to a bearish drive based on 
possibility that season’s fertilizer business 
has fallen off in sympathy with the slump 
in the industry. Forthcoming annual 
report for year ended June 30 will clear up 
doubt as to success of operations for the 


half year. Outlook for fall is not clearly 
defined. 
4 Bohack “A” 


Increase of 11.5 per cent in sales for the 
six months ended August 2, 1930, was 
reported as compared with same period of 
1929. Because company’s grocery stores 
are concentrated in metropolitan district 
of New York City, competition has not 
been an important factor. Recent acquisi- 
tion of Long Island City terminal should 
aid in introduction of operating economies 
during last half year. 


4 Cord = 


Aeronautical Chamber of Commerce 
announced last week that company’s 
Stinson Aircraft subsidiary had built and 
sold 22.3 per cent of all commercial air- 
planes manufactured in the United States 
during the second quarter of 1930. 


4 Deere _~ 


Stock reversed its unfavorable price trend 
last week, advancing sharply on compara- 
tively large volume. Pessimism towards 
the stock was increased by low farm 
products prices and by the drought, and 
recent response of shares to improved 
agricultural conditions is evidence of the 
importance of these influences. 


4 Dubilier Condenser ad 


Annual report for year ended June 30, 
1930, showed net equal to one cent a 
share as compared with 56 cents a share 


30 


in the 1929 fiseal year. Competition 
following the slump in the radio indus- 
try has evidently cut heavily into net 
earnings. 


4 Fox Theatres = 


Stock responded to report that earnings of 
Fox Film for first six months had shown 
40 per cent increase over similar period of 
1929. New management in this situation is 
having a favorable influence upon the 
earning power of the concern. 


Franklin Manufacturing ‘“C” 


Stock was weak feature of motor division 
of the list breaking more than 10 points 
to new low for year of 6. A year ago 
shares sold as high as 46 and paid a $2 
annual dividend. Sales have been re- 
ported as showing improvement but com- 
petition has probably impaired the profit 
margin. 


4 General Fireproofing _ 


Officials of company advise that sales for 
1930 will exceed $8,000,000 as compared 
with $9,437,866 in 1929 and $7,527,591 
in 1928. Current rate of earnings is 
expected to show net of $2.50 a share 
against the $3.33 a share reported for 1929. 


4 Hazeltine —" 


As was previously forecast by settlement 
of patent litigation, company reported 
270 per cent gain in net earnings for first 
half of 1930 as compared with same period 
of 1929. Addition of Grigsby-Grunow to 
list of licensees earlier this year has added 
substantially to income from royalties 
and is expected to continue to contribute 
materially as latter concern approaches 
capacity production during the fall. 
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4 Newport Ken 


Proposed merger of dyestuffs and Chemica! 
division of company with Internation, 
Printing Ink has been abandoned because 
of changed business conditions, Stock. 
holders had been called to approve merger 
but directors of both companies decided 
that it was inexpedient. 
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4 Pepperell Manufacturing “8” 


Company has contracted to sell its power 
plant on the Saco River in Maine and 
certain water power rights on that rive 
to Cumberland Power & Light, which is 
controlled by the Insull interests. ‘The 
consideration was $2,400,000 in cash 
which is equivalent to around $22 a share 
on the outstanding 107,930 shares of 
Pepperell. As company has ample work. 
ing capital on hand for current require 
ments the transaction would appear to 
indicate an extra dividend for the stock 
holders. On basis of current annual 
dividend of $8 stock currently affords 
yield of over 9 per cent. 











Subscribers should revise ratings according to the following changes in order to 
bring their Financial World Appraisal ratings up to date. Reasons also given. 


American Colortype B to C 


American Cyanamid A to B 
Atlas Plywood ........ B to C 
City Machine & Tool ... B to C 
Cohn, Hall, Marx ...... B to C 
Colts Firearms ......... B to C 
Glen Alden Coal ...... B to C 
Gorham Manufacturing .. B to C 
Heyden Chemical ...... B to C 
Se MD .. ovcweeess A to B 
Lerner Stores -.......... A to B 
MacMarr Stores ....... B to C 
Murphy (G. C.) ....... A to B 
OS Se eee A to B 
Northwest Engineering .. B to C 
Pender (David) ....... A to C 
Powdrell G&G Alexander .. B to C 
Pratt & Lambert ...... B to C 
SN fg Bons ge nie eee B to C 
meemesm Bros... cass A to B 
en Ao CE ee B to C 
Straus-Roth Stores ...... C to D 
Stromberg-Carlson ...... B to C 
eA ree B to C 
Zonite Products ........ B to C 


Advertising drop beclouds earnings. 
Lower fertilizer demand indicated. 
Affected by curtailed industrial de- 
mand. 
Slow motor trade beclouds dividend. 
Needs textile trade revival. 
Competition may cut earnings. 
Poor coal trade lends uncertainties. 
Price cuts in luxury merchandise. 
Slow chemical trade beclouds earnings. 
Net off on lower profit margin. 
Evidence of competition. 
Dividend requirement not covered. 
Retail price cuts reduce profit margin. 
Slow chemical trade beclouds earnings. 
Competition may cause earnings de- 
cline. py 
Inventory losses cause deficit. Divi- 
dend beclouded. 
Third quarter loss indicated. May cut 
dividend. 
Competition may reduce earnings. 
Must demonstrate earnings. - 
Inventory losses cut earnings. 


Slow building trade beclouds prospects. - 


Status and prospects uncertain. 
Dividend coverage uncertain. 
Needs auto trade revival. 
Dividend coverage reduced. 
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a Stu tz ome 

slumped to record low price of 134 
Si Break in price recalled that 
nly a decade ago the same shares reached 
F high of 724 before it was stricken from 


1 Wor th “p”? 


-eetors of company have notified class 
4 stockholders of intention to sell Hart- 
ford subsidiary for $75,000 and a loan of 
75,000 secured by accounts receivable. 


, _—_________ a 
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_. The American 


Corporation 
Grand Rapids New York 


DIVIDEND NOTICE 


The Board of Directors of The 
American Corporation has inaugu- 
rated payment of dividends on the 
Common Stock of the Corporation 
and has declared an initial dividend 
of 15¢ a share, payable in cash, on 
ox September 20, 1930, to Common 
Stockholders of record at close of 
business September 5, 1930. Transfer 
5” books will not be closed. 


ver H. M. PLeune, Treasurer. 
nd F |. August 20, 1930, 


i 
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“| Paramount GPiclures 
af PARAMOUNT PUBLIX CORPORATION 

. COMMON DIVIDEND 


to PLEASE TAKE NOTICE that the 
1. | Board of Directors has this day declared a 


~ Eq dividend of $1.00 per share on the 
al Stock of this tion payable 
ds F September 27th, 1930, to stockholders of 


record at the close of business on September 
Sth, 1930. 


ELEK JOHN LUDVIGH, 
August 11th, 1930. Secretary 








Nassau & Suffolk Lighting Company 


Preferred Stock Dividend 
NCHURCH STREET, NEW YORK CITY, N.Y. 


August 15, 1930. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
4 dividend of One and three-quarters per cent 
(\M%) on the issued and outstanding Preferred 
Stock of the Copan’. sere October 1 
1930 to stockholders of reco at the close o 
on September 16, 1930. 
J. A. McKENNA, Treasurer. 





ee 
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CLASS A COMMON DIVIDEND 
National Public Service 


Corporation 


The Board of Directors has declared the regu- 
lar erly dividend of Forty cents ($.40), 
Pet share on the Class A Common stock, pay- 
tble September 15, 1930, to stockholders of rec 
ted at the close of business August 27, 1930. 


C. B. ZEIGLER, Treasurer, 








ee 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 96. 


at UARTERLY DIVIDEND of One Dollar 
Stock Cents ($1.50) per share on the Capital 
" - ky this Company has been declared payable 
New ¥ Treasurer's Office, No. 165 Broadway, 
te ork, N. Y., on Wednesday, October 1, 1930, 
‘Wekholders of record at three o'clock P. M.., 
onday, August 25, 1930. The stock transfer 
will not be closed for the Rayment of this 
New York, N G. M. THORNT , Treasurer. 
. Y., August 20, 1930. 








gs 





ee 











DIVIDENDS 


DIVIDENDS 











Public Service Corporation 


of New Jersey 
Dividend No. 93 on Com- 
mon Stock 
Dividend No. 47 on 8% 
Cumulative Preferred Stock 
Dividend No. 31 on 7% 
Cumulative Preferred Stock 
Dividend No. 9 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum onthe8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending September 30, 1930. All dividends are 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 

Dividend No. 25 on 7% 

Cumulative Preferred Stock 

Dividend No. 23 on 6% 

- Cumulative Preferred Stock 
The Board of Directorsof Public Service 
Electric and Gas Company has declared the reg- 
ular ae ely dividend on the 7% and 6% Pre- 
fe Stock of that Company. Dividends arc 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930, 
T. W. Van Middlesworth, Treasurer. 

















Prince & Whitely 
Trading Corporation 


DIVIDEND NOTICE 


At a meeting of the Board of Directors 
of Prince & Whitely Trading Corpora- 
tion held August 12, 1930, the regular 

uarterly dividend of 75 per share was 
Toul upon the = onvertible Pre- 
ferred Stock, Series A, and a dividend of 
25¢ per share upon the Common Stock. 
Both dividends will be payable Septem- 
ber 2, 1930 to stockholders of record at 
the close of business on August 20, 1930, 


James H. Stark, Secretary. 























CHRYSLER CORPORATION 


* DIVIDEND ON COMMON STOCK * 
The regular quarterly dividend, for the 
third quarter of 1930, of seventy-five 
cents per share, on the common stock 
of Chrysler Corporation, has been de- 
clared, payable September 30, 1930, to 
stockholders of record at the close of 
business September 2, 1930. 

B. E. Hutchinson, Vice President and Treasurer 








Avenican TELEPHONE AND TELEGRAPH COMPANY 
164th Dividend 

Tue regular quarterly 

dividend of Two Dollars 

. and Twenty-Five Cents 

“ ($2.25) per share will be 

aid on October 15, 1930, to stock- 


olders of record at the close of busi- 
ness on September 20, 1930. 


H. BLAIR-SMITH, Treasurer, 








E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., August 18, 1930. 

The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstan $20.00 value 
Common Stock of this Company, payable on 

15, 1930 to stockholders of record at the close of business 
on August 28, 1930; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable 
on October 25, 1930 to stockholders of record at the close 
of business on October 10, 1930. 


CHARLES COPELAND, Secretary. 








Midland United 
Company 
Notice of | Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
consisting of seventy-five (75) 
cents, in cash, ot one-fortieth (1/40) 
of a share of Common Stock of 
the Company, at the election of 
the holder, such election to be 
made fifteen business days before 
September 24, 1930. 

This dividend is payable on Sep- 
tember 24, 1930, to stockholders 
of record at the close of business 
on August 30, 1930. 


B. P. SHEARON, Secretary. 











Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (142%) upon the Common 
Stock of the Company [being at 
the rate of three two-hundredths 
(3-200ths) of a share upon each 
share outstanding] payable on 
September 24, 1930, to stockholders 
of record at the close of business 
August 30, 1930. 

Where less than a whole share 
would be issuable for such divi- 
dend, scrip dividend certificates will 
be issued for the fractional shares. 


B. P. SHEARON, Secretary. 


The United Gas and 


aa < 
Electric Corporation 
50 Church St., New York City 
July 18, 1930. 

The Board of Directors this day declared a 
queens dividend of 134% on the Preferred 
tock of the Corporation payable October 1, 
en to stockholders of record September 15, 


Upon presentation and surrender of their re- 
spective shares of First Preferred Stock of the 
former The United Gas and Electric Corporation 
and/or scrip certificates of the Corporation 
issued for fractional shares of Preferred Stock 
after the close of business September 15, 1930, 
there shall be paid said quarterly dividend to the 
holders of such shares of First Preferred Stock 
and said scrip certificates, upon the full shares 
of Preferred Stock issuable to them on such 
surrender and exchange together with dividends 
thereon at the rate of 5% per annum for the 
period from July 20, 1923 to July 1, 1925; at 
the rate of 6% per annum from July 1, 1925 to 
July 1, 1927, and at the rate of 7% per annum 
from July 1, 1927 to July 1, 1930. 

J. A. McKENNA, Treasurer. 

















UNDERWOOD ELLIOTT FISHER CO. 


A dividend of $1.75 a share on the Preferred stock and 
a dividend of $1.25 a share on the Common stock of 
Underwood Elliott Fisher Company will be payable 
September 30, 1930, to stockholders of record at the 
close of business September 12, 1930. 
C. 8S. DUNCAN, Treasurer. 








MERGENTHALER LINOTYPE CoO. 
Brooklyn, N. Y., August 19, 1930. 
DIVIDEND NO. 139 
A quarterly dividend of $1.50 upon each of the 256,000 
shares of present outstanding stock of no value of 
Mergenthaler Linotype Com y will be paid on Septem- 
ber 30, 1930, to the stockholders of record as they appear 
at the close of business on September 3, 1930. he 
Transfer Books will not be closed. 


GEO. L, SCHARFFENBERGER, Treasurer. 
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BUSINESS & 


( Principal features of this pase elaborated 
r 


and interpreted in the ” 


end of Things” 








4 AVERAGE STOCK PRICES 





1930. 1929 

Aug. 20 Aug. 13 Aug. 6 Aug.21 
Railroads... ...... 141.25 140.45 143.95 182.80 
Industrials....... 144.80 138.80 147.90 224.50 
Combined........ 138.53 134.01 141.51 207.78 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000 ,000’s omitted) 





—1930——-_ 1929 
Aug. 13 Aug.6 Aug. 14 


Deposits—New York City......... $7,050 $7,037 $6,325 
Deposits—Outside New York City.. 14,095 14,049 13,631 
Loans on Securities—N. Y.C....... 3,585 3,632 2,822 
Loans on Sec.—Outside N. Y.C..... 4,791 4,802 4,751 
tInvestments—New York City...... 1,002 1,020 766 
tInvestments—Outside N. Y. C 2,373 2,360 2,008 
Total loans and discounts...... woe 26,85 16,906 16,943 

Total net demand deposits......... 13,705 13,664 13,19 
Total time deposits... ............ ° 7,394 7,357 6,723 

+Other than U. S. Govt. securities. 

& WEEKLY BANK CLEARINGS —1930—— 1929 
(000 ,000’s omitted) Aug.9 Aug.2 Aug. 10 
hi. 38k! rr $5,582 $6,727 $8,161 
Outside of New York City......... 3,260 3,602 4,174 

1930 1929 
A MISCELLANEOUS Aug. 20 Aug. 21 
Total brokers’ loans (000,000)..... $3,128 $6,085 
Federal reserve ratio (System)..... 81.9 e 5.5% 
Federal reserve ratio (N. Y.)....... 85.5% 78.2% 

1930 1929 
Aug. 9 Aug. 10 
Total car lOaGiMGS., 2.0 ccccicccsse 904,157 1,092,153 

1930 1929 

Aug. 16 Aug. 17 

Daily Av. Crude Oil Prod. (bbls.)... 2,463,550 2,941,550 


A FOREIGN saan? 


A COMMODITY PRICES 








930 1929 
Par Aug.20 Aug. 21 
$4.8634 England.... $4.869/s2 $4.84 7/16 
3.92 France..... 3.934% 3.91% 
BG - s5O8Fi«...<% 5.23'3/16 5.23 
13.90 Belgium*... 13.96% 13.90 
23.82 Germany... 23.87% 23.81 
14.069 Austria... 14.12 14.10 
40.20 Holland 40.27% 40.04% 
26.80 Denmark 26.80% 26.61% 
26.80 Norway 26.7934 26.62 
26.80 Sweden 26.8634, 26.77% 
49.85 Japan...... 49.37 46.63 
42.45 Argentinaf.. 36.19 41.98 
#12.00 Brazilf..... 9.82 11.86 
AB.AT , Sas we 12.19 12.10 
1.00 Can. Dollar .100.00 99.43 
*Belga. tPaper Peso. tPaper Milreis. 


# Approximate; not yet fixed by law. 


1930 1929 
Aug. 20 Aug. 21 
§$Wheat....$0.87 % $1.31 
| 0.65 1.11 
eee 5.25 7.15 
Coffee 07% .16 
Sugar -0435 05% 
BA a: oa ote -1976 20.25 
Steel.....31.00 36.C0 
ee -055 0675 
Copper... ll 18 
Sins -043 .0675 
Tin. -30 465 
Cotton.. 1135 -1850 
Silk....... 3.00 5.07 4% 
Rubber... .0975 .1940 
Gasoline... .143 oad 


§September futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business ccnciticns. 
Loadings from the 15th to the 15th generally indicate earnings fcr the 


current month. 


Week ended Same 
Aug. week 

EASTERN DISTRICT 1930 1929 % 
OE SS SO a Se 57,247 71,189 —19.5 
CTpenmenice 4p A0ESO..... ...ccccocsene 35,532 38,762 — 8.3 
Cleve., Cinn, Chicago & St. L....... 26,574 33,131 —19.7 
Delaware & Hudson................ 16,966 17,474 — 2.9 
Delaware, Lackawanna & West...... 19,204 22,172 —13.4 
Te EN a wis iN iw: an)ip iio 33,817 40,006 -—15.4 
SeGE Oe WV ONUNITR, . . ... 00,00: occcace 28,060 33,529 —16.3 

. Y., New Haven & Hartford...... 29,151 36,014 —19.0 
RS ae 67,347 82,170 —18.0 
N. Y., Chicago & St. Louis.......... 22,68 28,643 —20.8 
ee | ee es eee 142,653 174,872 —18.4 
Pere Marquette............ eS irip We. shiiae 13,2¢ 17,94 —26.0 
a facet ER al daa iey Bees iaone 38,171 46,931 —18.6 
Western Maryland.......... lise tee Sine 8,355 10,493 —20.4 
SOUTHERN DISTRICT 
Atlantic Coast Line........ (cbuwon 14,604 17,454 —16.3 
Illinois Central............ setpenes 37,461 46,012 —20.1 
Louisville & Nashville..... Sees we mes 29,928 35,529 —18.3 
Seaboard Air Line. ......... sivwden oe 14,449 14,661 — 1.4 
Southern Ry. System......... Ta 8 49;190 -17.1 
NORTHWEST DISTRICT 
Chicago & Great Western..... skbees 6,989 8,164 —14.3 
Chi., Milw., St. Paul & Pacific.... 36,972 44,702 °° -—17.2 
Chicago & Northwestern.......... és 53,686 60,387 —11.1 
SR a comin 23,739 27,859 —14.8 
Deets SOE... wc anccvenes ae 14,741 18,838 —21.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 37,128 45,859 —19.0 
Chicago, Burlington & Quincy....... 37,019 42,438 —10.4 
Chicago, Rock Island & Pacific...... 29,972 35,284 —15.0 
Chicago & Eastern Illinois....... ose 7,473 9,360 —20.0 
Denver & Rio Grande Western...... 7 6,748 —14.8 
Southern Pacific. ...........0% Sorry 30,451 36,104 —15.6 
ee) oS eae aa bbhbae 27,101 29,428 — 7.9 
. eee ee cekue 9 4,035 — 1.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern......... ee ew 5,509 5,764 — 4.4 
Missouri-Kansas-Texas........ Try. 10,325 12,504 —17.3 
ey | ree chin ; 37,723 —14.3 
St. Louis-San Francisco........ aie 16,881 19,398 —13.0 
St. Louis-Southwestern............ ° 4,909 5,472 —10.2 
Texas & P SA ei eGo eadaen ese 8,907 10,562 —15.7 

(Compiled from American Railway Association figures) 

ARNE RNR A TS a a ae 
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04s emcee errevenmnneaee, 
to keep you 
informed 


_Every week we list in this column attractive book 
circulars, periodicals and special letters ertaining to 7 
vestments and other timely subjects which we believe = 

of interest and profit to our subscribers, » 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issueq 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
Tue FinanciaL Wor.p, 53 Park Place, New York, N. y, 


GENERAL BAKING CORP. $6 CUMULATIVE PREFERRE) 
STOCK—A circular about the company in gencral and that Security 
in particular, is issued by a member of the New York Stock Exchange, 


$ MY FINANCES $—A circular descriptive of this popular i 
system enabling one to keep an accurate account Mt inves 
securities, insurance, real estate, notes, etc., with a minimum of effor; 
is offered by the manufacturer. 


SUPER-CORPORATIONS OF AMERICA TRUST SHARES— 
This is a 16-page booklct about that investment trust whose holding 
consist entirely of stocks of corporations that have reached positions 
of unquestioned leadership in their respective fields; issued by a wel 
known investment firm. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in. 
dustry by one of the well-known corporations in that field. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
weck affecting the financial and commercial world; of special interest 
to business men. 


COCA COLA—A well-known member of the New York Stock Exchang 
has “a an analysis of that stock, a copy of which may be had m 
request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; > methods employed by successful investors, Th 
part which damentals play and the markct’s technical condition, 
as a as ‘er sound methods for income and profit building, ar 
po out. 


KEEPING THE INVESTOR INFORMED—By publishing it 
Menthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com 
panies back of its securities. a 


CONVERTIBLE BONDS—A list affording a wide diversity both ast 
yield and type of industry, is issued by a member of the New York 
Stock Exchange and New York Curb Exchange. 3 


THE, GUARANTY SURVEY—This survey, Be og =p monthly by 
cne of the largest trust companies in New York, is a summary.d 
business and financial conditions in the United States and of gener 
condone abroad. It will be mailed to business executives @ 
request. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circuit 
about that investment trust is published by a prominent and oi 
established bond house. i ‘ 


CITIES SERVICE COMMON STOCK AS A PERMANENT IX 
VESTMENT—A profusely illustrated booklet of 32 pages showiig 
the advantages of that particular security, is issued by a prominett 
firm of investment bankers. 


. STOCK AND BOND REGISTER—This register, issued in pockt 


size form, contains convenient space for a systematic record of yor 
securities. It is issued by one of the foremost firms of investmel! 
bankers and may be had upon request. 


INVESTOGRAPHS—A twelve-page specimen booklet’ describing tis! 
service, which in the complete form contains ‘* Investogra d 
the 200 leading stocks listed on the New York Stock Exchange a0 
Curb Exchange, may be had on request. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated i 

giving the aims and accomplishments of the Port of New Yo 
Authority has been prepared by one of the largest investmet! 
bankers in the world. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT- 
How profits have been made possible through long. pull inv 
is revealed in the four-year record of one of the countrys leadint 
financial services. 


HANDY MANUAL OF INVESTMENT TRUSTS—Over 200 ni’ 
of statistical data on 185 leading companies, recently published! 
pocket size form by an investment trust security house. ; 
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A Few of the Many Reasons 
Why Every Investor Should Now Subscribe 


For THE FINANCIAL WORLD 


{Please Show This To Some Investor Friend} 


OST of the costly mistakes made by the 

average investor could be avoided by making 
investments in accordance with Tue FInaNcIAL 
Wortp’s ‘‘Sound Investment Rules’’ and its specific 
recommendations of undervalued securities with a 
favorable long term outlook. Broad diversification 
is most essential. 


There exists at the present time an exceptional 
opportunity for the farsighted investor to profit 
by buying carefully selected securities. Remember 
our selections are made without bias. 


Tue Financia Worxp does not pretend to offer 
a universal panacea for avoiding or curing all in- 
vestment mistakes. The fact, however, that you 
can not secure an investment guide that is never 
wrong, should not discourage you from obtaining 
the next best thing. 


Over a period of twenty-eight years, the great 
majority of subscribers for Tae Financia Woritp 
have become more successful as investors through 
our assistance and therefore have been willing to 
renew their subscriptions in advance of expiration. 


Here is a fact about which there can be no room 
for doubt: Tue Financia Wortp with its large 
staff of experts, is in a far better position than any 
individual investor to collect the data from which 
to make intelligent conclusions. 


The great amount of statistical matter alone, 


such as is supplied in our Monthly Appraisals of 
Listed Stocks and in THz Financiat Worxp each 
week, enables the investor to keep in much closer 
touch with the whole investment situation than 
would otherwise be possible except at a great 
expense. 


The average investor has neither the time, nor 
the ability, to collect such information as we 
gather, so that without THe Financiat WorLp 
(or some much higher priced reliable investment 
guide), he will be going it blind in most of his 
investments decisions. | 


Not only for the information THz Financrau 
Wor tp gives to subscribers, but because of the 
high degree of accuracy of its unbiased recom- 
mendations over a period of years, many subscrib- 
ers have written us that they consider our service 
easily worth $100 or more per year. 


By reason of our large circulation, we are able 
to give our greatly expanded and improved ser- 
vice for the equivalent of only 234 cents a day. 
Looked at in this light, it seems incredible that 
any investor would be willing to continue making 
one costly investment blunder after another when 
our service can help him to reduce mistakes to the 
minimum. Get upon a sounder basis by following 
the example of thousands of America’s most suc- 
cessful investors who rely upon and recommend 
Tue Financrat Wor .p. 





LSPS IED 





PROFIT MOST BY MAILING THIS COUPON TODAY 











CPL 


{If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next $2 weekly issues of The Financial World, including: 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Apprnicals of 
Listed Stocks” (New York Stock Exchange and N. Y. Curb. 


{3} Free privilege of writing you for advice by letter about indi- 
vi securities by including a stamped, self-addressed 
envelope with each inquiry. (Every inquiry is limited to one 
security but subscribers may make several inquiries monthly.) 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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heroes less per year than the aver- 
age family spends per month for 
upkeep and depreciation on an automo- 
bile, electricity has become one of the 
cheapest items in the family budget. The 
comforts and conveniences of this neces- 
sary service may be enjoyed for a whole 
day for about the price of a loaf of bread 
and for less than the price of a good cigar. ° 

In bringing low cost electricity to the 
19,700,000 wired homes, 


Comfort ~ Convenience ~ Entertainment 


cAt Less Than to (ents a Day 


ing of equipment and supplies has re- 
sulted in savings amounting to 2% of 
gross earnings. Even greater savings 
have been brought about by group financ- 
ing. More efficient utilization of coal has 
also materially lowered production costs 
—in 1929 the same amount of electricity 
was produced with 76% less fuel than 
would have been required in 1902. 
Incorporated in 1906, the Associated 
Gasand ElectricCompany 





the group management or COMPAR! 


holding companies have 
led the way. Through the 
application of mass pro- 
duction principles to the 
generation and distribu- 
tion of electricity, group 
management companies 
have effected many im- 
portant economies. Con- 
solidated large scale buy- 





COST OF LIVING AND COST OF ELECTRICITY 
FROM 1913 TO 1930 





; 60 
191315 17 19 21 23 25 27 2830 
+1913 EQUALS 100 PER CENT 


SON OF 


was one of the first, and is 
now one of the largest, en- 
gaged in centralized 
operation of public utility 
properties. More than l,- 
375,000 gas and electric 
and other utility custom- 
ers are served in 26 states, 
the Maritime Provinces 


out the Philippine Islands. 








Associated Gas and Electric System 


Public Service in 26 States 


LCA, 
61 Broadway fim 


New York, N. Y. 
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of Canada, and through-’ 
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